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s o c i a l , economic and p o l i t i c a l ay stems operate for 
px-ogresa and prosper i ty . Economic systems eff iciency i s 
underlined by addit ion to national income and i t a d i s t r i b u t i o n . 
There have eimerged many hypotheses and models to show 
the var iables of grov/th. Keynes considered savings and inves t -
ment the main pi-opellera of the level of employment. He thread-
bare examined the motives 'of savings and investments/ e .g . for 
savings are the motives of precautions/ t ransact ions and specu-
l a t i o n . But/ further improvements in the hypothesis/ spec ia l ly 
to deal with post-war problems of reconstruct ion of the economy 
and in f l a t ion on the one hand/ and the meanacing problems of 
economic transformation in the newly independent nat ions/ on 
the other hand/ suggested the planned investment to precede the 
voluntary savings. The reason for emphasis on compulsory 
savings were, in the main/ low income and widespread poverty. 
The target of growth r a t e of savings and investment were compu-
ted for a given s ize of populat ions. 
The experience with planned savings and investment 
brought to surface the in t r ac t ab le problems of improving the 
efficiency of factor inputs for better results from the use 
of limited resources, it involves the question of technology, 
area of location of projects and the sectors for investment. 
On macro-level, capital intensive techniques were preferred 
for key industries in the public sector usually located in back-
ward areas. The techniques employed so far have transformed 
the economy into industrial one, tended to reduce pressure on 
land and also raised the national income. 
The same picture does not emerge from study of small 
area. Azamgarh district of Eastern Uttar Pradesh has not 
experienced the fruits of development. There are similar other 
backward regions in the country. Regional disparity can be 
grapned v.dth by making area approach. It should work witliin 
the parameters of growth, viz., the size of population and its 
growth over a period of time, savings and rate of increments, 
and lastly the investments in projects to yield growth at a 
rate higher than the growth rate of population. In mathematical 
terras» 
Gr t= P^ (1/Po) 
e 
The formulation suggests that growth r a t e i s determine<3 
by factor eff ic iency, investment and population growth r a t e . 
For ins tance , i f factor efficiency i s 6%, investment i s Rs.20 
lakh and addi t ional population i s 10 lakh in period in a 
0> 
certain area, the growth rate is 12% (.06 x 20/10), 
In contrast to other formulations/ it is easy to compute 
the determinants of growth. In the present case, it becomes 
necessary to estimate the size of income, savings and invest-
ment together with institutional set up for factor efficiienpy. 
Estimates of regional income have been inade by source 
of income, viz., agriculture, industries and service. It is 
our assumption that a region mainly depend' on agriculture will 
certainly be in a backward state, that on industries would be 
termed a developing region and if dependent on service it 
should be regarded a developed region. 
The hypothesis pertaining to source of income as a guage 
of the region's economy would be of academic interest to find 
out its spread effects. 
There are two distinct types of analyses: the static 
and the dynamic economic approaches. It is simple to hold 
constant the variables of income, viz., investment at a point 
of time to suggest solutions to existing economic problems. 
For instance, if the static analysis reveals constant level 
of income from a given source of income, it may be observed, 
other things remaining the same, that there is no change in 
the level of savings and investment at point of equilibrium. 
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Too facile ia the conclusion to shed light on the forcea spear-
heading atenges, viz., change in price to boost the value added, 
technological clianges, infrastructural development, the planned 
investments in the region, unplanned dissavings or savings by 
individuals and institutions. On top is the development of 
entrepreneurship in non~traditional areas * 
The pattern of savings and investment, incarie of the 
region by sectors, its distribution among economic groups would 
be of special assistance in the evaluation of the. complex 
problem of regional growth. 
The demographic study of the region is appropriate to 
the main objectives of the study. A region stands to grow and 
prosper within the overall framework of factor endowments, 
including human resources. It is worth dividing population 
into working population and the non-working. A large propor-
tion of the working population is, indeed, the sign of regional 
economic advancennent, and vice-versa when the working population 
is not sizable. A few earning; members would share their income 
v/ith more of the non-working metnl:>ers. An obvious result of 
such a trend would be perceptible in the pattern of income by 
economic groups of working and non-working population. 
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It would/ however, dispense with the assumptions usually 
made for static economic studies* i.e. perfectly elastic supply 
to a particular production unit and inelastic supply of factors 
to industry at a given point of point. The assumption does 
away with increase in the size of working population to avoid 
complications in the analysis. It would be useful to record 
l?eriodic changes in the number of workers in different sectors 
and trace the reasons thereof. Traditional volcations must 
change under the irrpact of technology together with uninhibited 
mobility of workers in response to monetary incentives# viz.* 
v;ages# etc. 
In general/ towns receive ever growing number of 
immigrants from villages in search of employment and dignity 
of labour which is hardly available in rural areas. The study 
would reveal its impact on problem of burgeoning unemployment. 
The principles of micro-economic applicable to behaviour 
of private entrepreneur offer the solutions to raising level 
of employment at lower level of wages. Theoretically^ it may 
be accepted as a sound logic* but hardly acceptable to the 
State which stands committed to protect working class Interests. 
It seems to be a fair endorsement to this view for a probe 
into measures acceptable to the state* labour unions and the 
enjployar. As an alternative/ the approach to the regional 
problem of unemployment would call forth additional investments 
in existing industries for higher marginal productivity of 
labour» 
Nevertheless/ the development process has to suit local 
conditions. Raising resources by private enterprises involves 
serious issues of return* liquidity and risk. A sole proprie-
tory type of business is still predominant form of business . 
organisation. Trading largely comprises sole proprietorship -
KVo of the business establishments are sole traders. But they 
do not have major share in volume of domestic trade ~ less 
than 30>5 on average. In the national context/ big trading 
centres have larger share in trade handled by Joint stock Com-
panies, corn the contrary, in small towns, e.g., Azamgarh, 
there is not a single joint stock company/ public or private 
limited. The sole trading and partnerships co~exist there. 
The entire trade is shared by the sole traders and the partner-
ship firms. 
The inherent deficient form of business organisation 
is not capable of generating substantial resources for diversi-
fication^ expansion and modernization. The entrepreneurs are 
traditionally averse to risks in new ventures. They regard 
that the traditional business is not ris^y. It means that 
they attach less importance to return. Even the young gene-
ration of business class is not kno^ vn to break new grounds 
in business pattern. 
For others* it is a matter of attitude* customs and 
practice. Big farmers who have surplus fundsj or savings take 
pride in traditional forms of investments* including jewellery 
land and building, such investments are not socially desirable 
owing to little expansion in job opportunities. 
It is often said that savings hoarded are not economi-
cally productive. Savings deposited in Bank accounts become 
productive. The inference is drawn from the observation of 
Ban}cing practices pertaining to lending and investment. Other 
things remaining the same* a bank has the power to add to money 
supply (or create credit money) through the process of lending 
and investment. The hoarding constituttes leakage of money 
from the stream of income flow. It is* therefore^ quite 
necessary to encourage bank savings for investment in projects 
for regional development. 
Regional disperity in econanic development can be 
tackled/ according to a group of economists/ by not pursuing 
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the social objective of ecjuality. The dispai-ate incomes of 
different classes manifest themselves in savings. In other 
v/ords/ the larger is the income flows to upper income group, 
the more rapid growth of savings \\?ill there be. It may be a 
sound logic under assumed static economy. Actually, acute 
inecjuitable distribution of Income results in heavy concentra-
tion of economic power. It is the singlemost factor responsible 
for socio-economic exploitation of weaker sections of the 
society/ viz.^ workers and consumers. No state in a democratic 
country can hope for a healthy society without putting in 
shackles the monopoly and restrictive trade practices. 
In modern society* rate of Interest plays an important 
role in boosting savings* generally, there is positive relation-
ship between the rate of interest and the savings. The tradl-? 
tional tools of monetary policy fail to create desirable impact 
on traditional static economy as exists in semi-urban areas. 
not 
The reasons are/far to seek. Till recently* it has been the 
failure of banks to open branches there to mop up savings. 
The areas* both the semi-urban and the urban areas* have banks. 
The community there is becoming growingly aware of the utility 
of banking services. Bank Deposit growth pattern in urban 
areas is in contrast with that of the rural areas. In urban 
areas* the time deposits register higher growth rate that the -
demcirxl c]opoGits. The tirno deposits refer to fixed deposits. 
A bank can invest the time deposits in long term projects at 
higher rates;. It is the time deposits which have got to be 
generated for exixmaion of investment activities. The fixed 
income earners prefer to deposit their savings on fixed depo--
sits accounts. It is not possible to attain a higher growth 
rate in time deposits because of the fixed income of the 
deposit holders. The savings Iiave been eroded by inflation/ 
to a large extent. To avoid erosion of savings, it is esBGn-^. 
tial to neutralise the impact of inflation by putting up the 
interest rate. However, higher rate of interest on bank 
deposits, specially the time deposits is accompanied by adjust-
ment in the capital cost for industries; higher dividends for 
equity holders and higher interest rates on bonds and debentures. 
To minimize the adverse effects on cost of capital, the 
monetary authority l-\as to play supportive role in the capital 
market. 
The urban areas are in enviable position; stock exchange, 
financial institutions, banks, insurance companies and business 
organisations compete v;ith each other for investment in developed 
areas. The All India pattern of investment indicate lOii invest-
ment in plantation, 10;^  in agriculture, 20;i in manufacturing 
and trading firms and bO/o in government secur-itios. The 
rural sector got 20^ as against BCA to the urban sector. 
1. The aconomic Times, New Delhi, January 12, 1990, p.10 
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Further analysis of the grov;th of deposits reveal just SC^-i 
of the additional deposits originating in aemi-urban and 
rural areas. A comparison between the deposit growth rate 
and investment in rural areas make It amply clear that the 
rural areas are not given their due share. 
Azamgarh is one of the less developed regions. It 
would be pertinent to make an Inquiry into the causes of slow 
investment activities. The general causes of backwardness lie 
in lack of entrepreneurship, capital/ material and organisation. 
The state hac evinced great interest in development 
of entrepreneurship in rural areas/ specially for small Enter-
prises. The financial assistance by way of seed capital is 
being provided through the lead banks/ regional banks and other 
financial institutions. The great rider of institutional 
financing is the viability of the project. 
The financial institutions take a long range point of 
view. The project is scrutinised on the basis of national 
objective it stands to serve on completion* the employment 
potential, the nature of business, the form of business, the 
composition of management, the capital and its structurfe, the 
demand pattern for the product or the service and, lastly, the 
rate of return. 
It is too much to expect of an entrepreneur in rural 
area to give a scientific account of the project for which 
financial assistance or loan is sought^ In view of the tech-
nical difficulties beyond the competence of average entrepreneurs, 
it would bo worth examining the question of a lending banks' 
role to probe the main development activities in a region for 
local entrepreneurs. 
The role of District Industries office has to be looked 
into to find out as to what changes in rules and regulations 
would be helpful to borrowers in back\>;ard region. 
The industrial growth in backward regions has been 
promoted by state. It has undertaken investment in public 
sector enterprises. The main consideration in public invest-
ment was promotion of regional development. Location of public 
enterprises is not guided by availability of raw materials, 
capital/ skilled labour/ power/ marked and so on. The raw 
material and other factor inputs have followed establishment 
of the public enterprises. Por instance, coal is transported 
over long distance to thermal plants in various parts away from 
the site of coal mines. Likewise/ whole township has been 
developed for the staff and the workers of public enterprises 
in backward region. 
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Though the State has developed the economic and the 
social overheads for Industrial activities* there are many 
examples of the private entet^ jrise spearheading regional 
development/ beside the public sector. In the post-Indepen-
dence period< Calcutta became a sprawling city in the wake of 
British trading and industrial activities in the hinter-land 
of the port. Jamshedpur has become an industrial centre since 
the establishment of Tata iron & steel Co. <TISC0). Bombay, 
Madras, Kanpur and the other industrial cities have a modest 
background. Aligarh Lock Industry owes its birth to Elahi Bux, 
a skilled worker who had taken to the lock manufcaturing. 
These are illustrative of entrepreneurs blacsing trails 
of achievements. Everywhere the pace of development is attuned 
to industries. 
The state policy for regional development places 
considerable reliance on small sectors. The problems confron-
ting small entrepreneurs are wide ranging; land for factory 
premises, adequate power, tools and implements, trained and 
skilled workers, sufficient supply of raw materials, credit 
for fixed investment and working capital as well as for finan-
cing the marketing operations, etc. 
State incurs special responsibility for accelerating 
capital formation in back^ '^ ard regions. To fulfil the 
objective of regional devclopmont, it would be fruitful, in 
the first instance/ to identify backward districts or parts 
thereof. Generally, backwardness is traceable to, among 
other things, the infraatructural deficiency or ito conspi-
cuous absence• special programmes should be incorporated in 
five year plan's allocations for development of both the social 
and economic overheads, viz., the development of transportation 
and communication system, power system, development of banking, 
insurance and warehousing and marketing institutions. Invest-
ment in hospitals, schools, colleges and training institutes 
would meet the requirement of industries for trained and skilled 
labour force. 
There are some who hold the opinion to make allocation 
of public money on the basis of objective norms. The question 
as to wliat projects should be given priority for area develop-
ment is of consideratble importance. It is related to rationing 
the limited funds among competing projects for maximum benefits. 
In private sector, projects are accepted or rejected on the 
basis of return. There is no such need as to accept or reject 
the project on the ground of monetary returns. The objective 
is the social benefits to be derived from projects, hence the 
social cost - benefit or social capital/input ratios can be 
fairly recommended as the basis of approval or rejection of the" 
project. 
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The argument, as a corollary^ can be extended to the 
teirm of social cost and social benefits. In private sector, 
the cost is measured in terms of money involved in the execu-
tion of a project and income in terms of cash flow; the 
ratio betv/een the two is compared with predetermined standard 
profitability. The parameters of private investment do not 
hold any longer in the case of public investment for regional 
developn^ent. The cost which state may bear in financing a 
project by way of funds can be expressed in monetary terms and 
compared with benefits from its impact on area or regional 
income. It is not in conformity v/ith wider objective of acce-
lerating capital formation until and unless the private invest-
ment see a silver lining in the horizon of business opportuni-
ties. In other words, there should be accrual of additional 
purchasing power for support to production in the private 
sector at a higher level. 
Private capital can be stimulated by means of tax 
concessions, loans on easy terms, public expenditure on 
development of institutes ancillary to business, viz., banks, 
insurance, warehouses, transport and communication system, 
power and water supply works, etc. Huge capital is required 
to develop social and economic overheads. It is worth consi-
dering to undertake projects in the joint sector due to 
inadequate availability of private capital. 
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Banks have pivotal role to play in accelerating capital 
formation. In 1955^ SBI waa assigned the task of mobilising 
resources for economic development* Its objectlvea* according 
to the Act legislating the SBI's incorporation/ are composed 
of special assistance for development of small entrepreneurs-
ship, promotion of cooperatives for credit to farmers/ 
financing of warehousing scheme in rural sector and that of 
construction of lov7 coct houses. The SB I approached its 
objectives through an integrated plan; it undertook opening of 
branches in unbonked area/ introduced attractive schemes for 
the growth of deposits and for a purposive change in the cocripo-
sition of its deposits. In the year of its inception (1955)/ 
deniand deposits were the dominant part of SBI's deposits. It 
aimed at reversing the share of demand and time deposits. Its 
endeavours have paid the dividend; time deposits are the major 
component of sBI's deposits. 
Nationalised hanks have been likewise/ charged with the 
responsibility of cultivating banking habits among the rural 
masses. It would facilitate the banks to provide credit to 
agricultural activities and the loans to fulfil capital require-
ments of small entrepreneurs. 
Nevertheless/ sight should not be lost of the fact 
ttTat rural sector has the characteristics of primary economy; 
l e 
agriculture is the main occupation in plain areas* tribes in 
hill areas live on primary industry* and in deserts* people 
live by traditional arts and skills. Modernisation should 
not be pursued too/lest the region undergoes the horror of 
loss of jobs for millions and immigration of countless number 
of people from the urban areas to take up jobs in modern 
factories. 
There are two way outs; in the first instance* 
vocational courses may be introduced at +2 level for students 
to join factories after completion of the course. Alternatively* 
t{-io artisans should be trained on Job in new technicjues of 
production. 
As a matter of cultural heritage* the State has been 
unsparing in its efforts to preserve the traditional art. The 
artisans are being helped financially to commercialise the 
products. State agencies are engaged in promoting dejmand both 
in the domestic and foreign markets. 
The show-rooms are constructed at tourist centres 
because the products made by artisans of traditional design 
have been quite popular among the foreign tourists* specially 
from the West Europe and USA. 
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Further scope is held out by agro-based industries in 
the small sector. There are a few capital intensive agro-
industries specially those engaged in food processing. • The 
industries in the small sector would thrive with agriculture 
to support them. The fruit trees should be planted in less 
fertile areas for supplies of fjrults to industries, oil 
seeds can be obtained by enlarging cultivation extensively 
for mass production of oil, viz,, ground nut oil, mustard oil> 
soyabean for vegetable oil. State should take initiative by 
directing research institutes to place the high yielding seeds 
in the hands of farmers. Block officers must train the farmers 
and irrpart necessary know-how in the use of improved seeds, 
fertilizers and in the techniqiaes of handling the Implements. 
It would be re^ a^rding to place restrictions on the 
expansion of large and medium units. Elnphasis should be given 
to private enterprise undertaking industrial activities in 
the small sector, viz., agro-indusEtries, handlotxns, farm 
implement forging activities, small units of bakeries, confec-
tionaries, poultries fish farming etc. 
The growth of small industries would gain more impetus 
provided care is taken of finance, inputs, marketing and 
training of labour. It may be out of question locally to 
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find savings for financing capital expenditure or to fulfil 
the working capital requirements. The experience bears it 
out that a few big landlords or the traders v/ho are also tradi-
tional money lenders are holding substantial part of savings 
in villages. The pattern of savings should not be different 
in small towns^ with population from 10,000 to 50,000. The 
assumption underlying the existing pattern of savings is that 
agriculture is the dominant sector of the economy. There the 
10 per cent are the big landlords in the farming class, holding 
60^ of the agricultural land. In other words, substantial 
part of farm income is hogged by big landlords, the money 
lender traders. The middle class is non-existent. It means 
that the big landlords and the traders are the savers. If 
the aim is the social equity or the equitable distribution of 
incane, together with priority to development of rural entrepre-
neurship among small and .marginal fanners/ artisans and land-
less v/orkers, would have to be recklessly pursued. Provision 
of capital, allotment of land for industrial units, supply of 
power and marketing net v/ork have to be developed by the State. 
There are certain occupations which are looked down 
upon in the rural society, viz., tailoring, dyeing and cleaning, 
shoe making, iron smithing, etc. The people engaged in those 
activities are largely poor. They do not enjoy as much of 
social status as enjoyed by high castes. Apart from the 
respect for land, the society is strewen and strife torn 
because of class stratification. The castes still live by 
their values, ethos, customs and traditions. It provides 
also unassailable base for hierarchial social, economic and 
political system. The wind of change hardly crosses the cen-
tury old custom barriers. That la why planning for the past 
four decades has left little imprint in rural areas. The 
task of new class of entrepreneurial development is therefore 
formidable. 
The small town in urban areas and the rural sectors 
are characterised by the agriculture sectors predominances. 
The terms of trade are not favourable to the farmer. The 
agriculture produces do not fetch as high value in market as 
the manufacture product. In other words the farmers have to 
sell lo\-/ the agriculture producer. It accounts for low 
purchasing power low savings and low investments. If we 
analyse the economy on the basis of share of the main economic 
activities viz., agriculture industry* services, it becomes 
evident that more tten 6C% income is generate by the agricul-
ture and 40^ by others. This classification of income proves 
tlvat the rural sectors;^backward. 
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Though the state tias taken measures for removing the 
disparity between the urban the rural sector/ It has not 
prodU(9ed the desirable result one of the objective of the 
licencing policy has been the dispersal of industry to back-
ward rural areas. The licencing policy has not worked to 
fulfil this objective. The big business houses establishing 
in cities were sanctioned large number of licences. The? new 
entrepreneurs desires of establishing the new units in the 
backward region did not succeed in obtaining a licence. 
Further relaxation of provision of MRrp Act, raising the 
capital limit in case of big companies, libralisation of 
export 
trade policy for lOOj^ /^oriented unit restricteci the scope of 
development of small unit of the villages. They teve been 
lapes directors general for technical development in certify-
ing capacity for loan from financial institution. It sooms 
that there lurked fears in the mind DGTD is issuing certifi-
cate to new entrepreneurs in nev/ areas. It was wrong to 
assume tliat the proven entrepreneurs must be given priority 
over the new entrepreneurs in backward areas. The prevalent 
policy of the DGTD fall outside the national object of 
encouragement to small unit in backward rural areas as result 
of all these sector guage there is little development of 
manufacturing sector in rural areas. 
C Ju 
The regional development i s the special r e spons ib i l i t y 
of the s t a t e Government; i t should look t o the need of backward 
regions spec ia l ly for the in f r a s t ruc tu re v i z . , development of 
t ranspor t and communication systatj, water supply both for 
domestic and i ndus t r i a l purposes^ t r a in ing of workers in new 
s k i l l s , supply of raw materials and other scarce inpu ts , d e v e l o p -
ment of power system, warehouses and storage capacity. This 
i n d u s t r i a l base, together with service sector , would secure 
t o the people in backward areas higher income more savings for 
investment and gainful employment. 
The hypothesis encompasses analysis of savings investment 
and employment on regional bas i s i n r e l a t ion to the main economic 
sector v i z . , agr icu l tu re , manufacturing i ndus t r i a s and the 
service sector . A region i s categorised in to developed, 
developing, and backward regions on the bas i s of t he o r ig in of 
Income i n agr icu l tu re , manufacturing and service sec to r s ; i t i s 
a developed region i f income above 60% i s contributed by 
manufacturing and service sector ; i t i s a developing region i f 
the Income i s contributed by manufacturing and service sector 
from 30% to l e s s than 60% from manufacturing and service sector 
i t i s a backward region. 
One of the main object ives of the plan i s the removal of 
regional backwardness by st imulating investment in small i n d u s t r i e s . 
The objective has been far fetched due to lukeworm support 
by the Centre and the State to the scheme for devolorxnent of 
infrastructure and institutional framework. The development 
of backward region would secure to the people in rural areas 
higher income/ savings and investment for better job opportu-
nities. It v;ould also reduce presssure on land and chock 
migration to cities in'search .a,'job. The Idea of factor endow-
ments for comparative cost advantage in the location of indus-
tries has to be dispersed because if favour the developed region 
alone the centralization of industries in regions more favourable 
endoaved for export of the manufacture to backward region is also 
untenable because it sleze to perpetual regional disparities. 
savings 
The analysis of regional development in terms of income,/invest-
iicnt and employment v;ill provide and inside into the factors 
responsible for existing economic ^ fcrua.ture and the associated 
problems. 
Plan of tjork; 
The dessertation is divided into five chapters. The first 
ci-iapter introduces the formulations of economic problems for 
analysis at micro-level. The second chapter deals with the size 
and pattern of population, its ccmposition/ occupational distri-
bution and the social millieu. Population and its quality are 
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the significant determinents of regional development; backward 
region are clTaracterlsed by higher growth rate than that of 
the regional income. The level of education and technical 
skill of course improve the productivity of labour and ensures 
effective utilisation of limited resources and their optimum 
development. 
The third chapter is devoted to the income pattern of 
Azamgarh to verify the conceptual framework that a developed 
region is characterised by greater capital intensity and 
manufacturing higher capital and productivity. The region 
will not witness a strong industry base if agriculture sector 
is predominent with substitutional share in the regional 
income the underline assumption is ttet the capital and 
labour productivity in agriculture sector is less tl-ian that in 
the industrial and the service sector. This chapter would 
also analyse the natural endeavourance of Azamgarh district 
and itself sufficiency are dependence on internal sources 
(outside the region) to determine the gross regional income 
the taxes - revenue of the local self government. State 
government, the Central agencies in Azamgarh will be added 
and also the remittance from abroad by residence of Azahigarh 
working abroad through banking system. 
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The fourth chapter examines the pattern of savings 
and inveytment in A^amgarh to verify the phenomenon of 
inverse relation between consumption and incane. It will 
aloo reveal income elasticity of consumption. This would be 
measured with the help of time-jseries in terms of moving 
average. 
The last chapter summarises the main finding of the 
study and indicates the relevance of the study to wider regions* 
hethodology; 
The study implies.,; the economic method and quantitative 
teclTniquoa for scientific conclusion the moving averages of 
incaTie savings the method of computing propensity to consume 
and save, the capital intensive and productivity of capital 
and labour have been used to build up the body of scientific 
Xnox^lQdge on Azamgarh. Time series have been constructed to 
indicate the change in various parameters of study over time. 
The primary data have been collected because of the 
dearth of reliable secondary sources. The central statistical 
organisations classification of the inputs and structure of 
the economy has been followed. In estimating the income consump-
tion and savings in Azamgarh, the R.B.I, classification has been 
25 
adopted. The impact of investment on the basis of criteria 
used by the central statistical organisation. 
C H A P T E R - I ^ 
S IZE AND PATTERN OF POPULATION 
OF AZAMGARH 
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C H A P T E R ~ I I _ 
SIZE AMD PATTKKN OF POPULATION OF AZAMGARH 
The economic development plans identify population 
as a significant factor in economic development of region. 
The human welfare is the focal point of development plan the 
income is distributed over population and the level of living 
standard are simultaneously affected by the population growth 
the patter of population and its quality therefore an attempt 
has been made to examine the size and pattern of population 
of Azamgarh. 
The chapter is divided into three sections. The first 
section would present at a glance the size of the population 
of the district as a whole since 1911 for comparison with that 
of Azamgarh city. In this section the population is divided 
into male and female components of the population. This 
classification is undertaken to determine the size of non-
working population. It is presumed that females are the mana-
gers of the houses and do not usually participate in economic 
activities. The assumption will be put to scrutiny with the 
help of the available data showing classification of working 
population into males and females in this section the population 
is also classified into the age groups. It would reveal as to. 
2? 
what the si^e ol; worKing population is vise of vis-a-vis the 
size of family they have to support* It is usually seem that 
the size of the family exex'ts pressure on main bread earners 
to work for higher wages or to led the children of tender 
ages and old with fragile physique to earn their own bread. 
Vv'omen workers also belong to this section of the community. 
The second section of this chapter sheds light on the 
number of ^'migrant from the rural areas and other places into 
AKanigarh in search of job-this will be taken in indicator of 
Azauigarh being more developed than the places of origin of 
emigrants. Likewise the section will present the study about 
the. number of migrants from Azamgarh to other places. It will 
be taken as a standard to assess the type of job available to 
workex-s different types of skills. 
The section three will analyse the institution of 
framework in public sector as well as in private sector, for 
improvement in the quality of population. It will deal with 
the educational institution the hospital, the dispensaries, 
vocational institut^i sanitation condition, the drinking water 
supply system, the consumption of electricity pov/er, the metal 
roads, the motor-vehicles and other types of convenience in 
this section distribution of population by occupational, by 
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sector, wiii oe undertaken, this will reveal observation of 
population in each of the sector. 
The pattern of population in Azamgarh city is shown 
as Table No. I (one) tor a decades, from 1901 to 1981, In the 
post-Independence ex-a the distribution of population has been 
effected by the capability of the service sector to absorb 
additional population. The presence of services and public 
utility to fulfill the basic human needs were not adequate in 
the town of the post independence period the state was more 
concerned about the British interest. It did not make provision 
for fund to develop the means of transportation and communi-
cation are to encourage private industry in the region. The 
policies were not favour on the concept and the principle of 
individual freedom and liberty. The institution of local 
self government (Municipalities) or Peoples Council were not 
encourage by the State. In other words people were not involved 
in the development process. Ignorance and illeteracy was wide-
spread among the masses. The size of dependency (family) was 
very large. As a result the people were unable to take-care 
of the health and balance of the diet. 
2S 
TABLE No. I 






































































SOURCE: Information obtain by the research scholar from census 
and D.5J.0. .of .AzQiiKjarh. 
A glance of the Table No. I reveals that the popula-
tion of Azamgarh was 20719, comprising more women that men 
(10412 women as against 10307). The population declined to 
12814 in 1911 (or by 38.15%). The reasons for steep decline in 
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population are both social and economic. Vhe social factors 
include the absence of social infrastructure for quantitative 
improveinent of life i.e. that is health-services, notorious 
food, drinking water seaways system, recreational places, 
housing facilities electrification, etc, the economic factors 
refer to loss of job following the extension of traditional 
industries, general scar-ecity of food supplies due to drought 
and famine low purchasing power and in repetable distribution 
of income and wealth. The population in 1911 the preceding 
years took to migration from Azamgarh to big cities in searcti 
of job. Substantial number of workers left for foreign lands, 
viz., Burma, Rangoon, Singapore and other afro-asian countries. 
However, the decade ending 1921 witnessed reversal in 
the pattern of population. The population increased 16 to 67. 
It constitute increase in population by 26.31% for the decade 
but the population in 1921 was still less than in 1901. In 
other words the landless workers and those dependant on service 
sector continued to migrate to other places in India and abroad 
unabated. The census of population for 1921 again reflects 
dominant of females over males (8174 females as compared with 
8093 males). If the population is distributed family-wise, it 
comes to 12 00 families on average. The average size of the 
O -i. 
family consisted of 16 members approximately the estimate of 
average size of the family seems to be realistic because of 
the traditional joint family system. 
In 1931 the population of the town further increased 
to 18046 or by 10.95% during the decade. However, it still 
remain less than the population for 1901. iieasons for slow 
growth of population were lack encouragement to the local eco-
nomic development, absence of State agencies to economic acti-
vity in the region and absence of institution to impart new 
skills and training in new vocation to landless workers, arti-
sans and craftman to set up there productive units. For these 
reasons there was heavy migration of population from Azamgarh 
to industrial town and centre-wise Calcutta, Bombay, Delhi etc. 
The population in 1941, for the first time in four 
decade exceeded that of 1901 (26738). The rate of growth was 
48.16% for the decade. It mass a departure in terms of accele-
ration in the growth rate of population from the once obtain 
during the previous decades. The plaughable reason for steep 
increase in the population growth a related to the great depre-
ssion of 1930 thirties. The economic activity in big cities, 
inUustrial centres and trading places sagged as a result of 
depression. The workers loss their jobs because of lockouts 
no 
and retrenchment the state did not provide protection to 
workers and industries by way of special provision of funds 
to create new jobs, to finance new project or to provide sub-
sidiaries to farmers and manufacturers. The woricers were put 
to great artships. i''inding themselves in miserable conditions, 
the people began to return Azamgarh. It added to the size of 
population substantially, 1941 was characterised by equal 
distribution of population among males and females (The ratio 
is being one is to one 1:1). However the State had not initia-
ted any major for reducing the dependency. The women were not 
encouraged to participate in economic activities. Hence the 
population was deployed of oasic needs. They were wide dispa-
rity oetween various social groups with different amount of 
income in terms of the availability of social services. The 
tuedal class, and the Dusiness man had the means of to get 
their children educated and ettort a confortable life. The 
.iiasses were perpetuated were steeped in to misery and poverty. 
In post Independent era the census population was 
conducted in 1951. The population increased 29562, comprising 
14655 females and 14707 males. During the decade 1941 to 1951, 
temale population increased oy 11.12% and that of males by 
10.10%. The average increased in population was of the order 
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of lu,56/o. The gx-owth rate was less than those of 1921 to 
194 1. The growth rate tor 1911 was negative, and exception 
to the normal trend. The steep decline in growth rate in 1951 
is accountable to social and economic factor. It also incluaes 
iTiigration of population to the new industrial and trade 
centres, impact of the partition of the country 1947 on the 
size of population and new opportunities of employment train-
ing and vocation outside of Azamgarh. In force of independance, 
there was not any perceptible change in the provision of 
social services, public utilities or allocation of funds fox" 
the development of backward regions. However, the national 
government has formulated the first plan to give a big thrust 
to the economic development. The first plan opened up oppor-
tunities of the employment at the sides of projects. It attrac-
ted workers from the interior, mainly from the undeveloped 
region. It explains the low rate of growth of population in 
Az ding ax- h in 19 51. 
In 1961 the population of Ai:amgarh was 36278. It increa-
sed by 22.72/0, faster than that in 1951. The female population 
increase to 18139 (the ratio of male and female is to one is 
to one 1;1). The growth rate of male population was higher 
than that of female population, 23.34% for male, 22.12% for 
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female. In 1961 characterised by higher growth rate of popu-
lation than that of 1981 the reason for the largex- increase 
in population of Azamgarh were the establishment of new 
Jtate agencies at district headquarters, the expanded func-
tion of municipalities to undertake the responsibility for 
the provision of social economic infrastructure at the local 
level, incentives to entrepreneurs and provisional of conce-
ssional loans to farmers for the development of business units 
and modernisation of agriculture. The net result of all these 
efforts was an environment a favourable to employment. The 
population from nearby rural areas poured into Azamgarh. It is 
still heartening to note that growth rate of population in 
1961 was less than All India average viz^, 4% per annum. 
However, the trained and highly skilled workers,and those 
highly educated took to migration to other places for better 
einploymont. It accounts for tlie average gx'owth role of popula-
tion in /->.2amgarh falling below the All India average. 
In 1971 the population of Azamgarh is increased to 
4 5484, comprising 22856 females and 22628 males. In this year 
again females population exceeded that of males. It is indica-
tive of large dependency on earning male members of a family. 
It is true that all the preceding plans had provided encourage-
ment to women to participate in the process of economic develop-
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ment. The opportunities of education* training, incentives 
to joint vocation of their choice and develop a suitable 
career was provided in the plan. The objectives of these 
majors was to remove the disparity in income of various eco-
nomic group. Income of both the couples was expected to raise 
the living standard of the people. The municipalities and 
other regional agencies were given more powers ,to raise the 
funds for expansion of social services and public utilities. 
It oompi-ises the loans from financial institution/ overdraft 
facilities, revenue from octroy, house taxes and liberal finan-
cial assistance from the State for the establishment and runn-
ing of the schools, hospitals, dispensaries and provision of 
drinking water, construction of sewages system etc. It Improved 
the quality of life to some extent but still unemployment situa-
tion remained graved, both for skilled and unskilled workers, 
hence a substantial portion of working population searched for 
job outside ^izamgarh. The population growth rate in 1971 was 
25.37% as compared with 22.72% in 1961. The females population 
increased faster than that of male population (26.10% for 
female and 24.75 for male). Azamgarh had the growth rate of 
population less than the All India average (4% per annum 
approx ima tely. 
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In 1981 the population of Azamgarh was 74708. It is 
characterised by substantial increase in the population. In 
8 decade since 1901, the population has almost quadruppled. 
It increased by 64.25% over that of 1971. It is the highest 
growth of population since 1901, The reasons are the new 
opportunity of employment in the town, fully developed insti-
tution for higher education, training for acquiring new ski-
lis. The financial institution in the town itself extended 
the landing and investment activities. The new institution of 
framework involved wider participation of the people in the 
process of economic development. The upshot of the interac-
tion between State and individuals was the growth of a number 
of development centres. It served as deterrent to large migra-
tion of people to other areas. The population of male and 
female increased disprate rates viz^ 62.25% for 'male and 64.25% 
for female. The growth rate of population in 1981 is founded 
higher than that of All India average viz^ 2 5.5% per annum. 
It substantiate the assumption that the size of the family- ". 
in the low income and lower middle income group is large. The 
still reel under the weight of large dependence. The benefits 
of planed development in Azamgarh have not been commensurate 
with the increasing burden of the dependence. 
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The distribution of population by age group into 
sharp focus the nuiiber of dependence. The data have been 
collected from the census of population for different 
decades (1901 to 1981). In 1901 the population of Azan^garh in 
the dye group of upto 18th years 14503, that in the age group 
of 18 to 50. It was 4144 and those in the age' group 50 and 
above were 2 072. The traditional spane of working age is nor-
mally the age group 18 to 50 years. In other words those in 
the age group of upto 18 years and those 50 end above were the 
dependence. The number of dependence in 1901 was therefore 
16575. The ratio- of the dependence to the earning member comes 
to one is to four (1:4) approximately. It has been an impor-
tant factor responsible for extreme poverty of the masses. 
In 1911, the population in the age group upto 18 years 
was 7638 and that in 50 and above was 641. The total number of 
dependence (including both the age group was 8329). The earn-
ing population was 4485. The ratio of earning population to 
depence was in the vicinity of one is to two (1:2). In other 
words the number of dependence increased more than the bread 
earners. It agrevated the socio-economic problem of an avera-' 
ge family. 
3^ 
In 1921# the earning population in the age group 18 
to 50 was 3253 as against the 13014 dependence. The ratio of 
earners to dependence worked out as one is to four (154). 
There was significant decline in the number of dependence. It 
can not infurred that it brought about improvement in social 
condition of an average family. 
In 1931# the number of dependence increased to 13534 
as against 4512, earning members. There was slight changes in 
the proportion between the earners and dependence. The earn-
ing population stood in the ratio of 1:3 approximately. In 
other words there was little impact of the Mathusim elabora-
tion of population growth and socio-economic status. The State 
had not taken any active part in correlating population to 
economic growth. 
In 1941, the number of dependence was 18717, as compa-
red with 8012, in the age group of 18 to 50 which are assumed 
to be the supporters 1:2. It can be observed that there was 
more increase in the numbers of earners than the dependents, 
riowever, it is difficult to substantiate that there was any 
improvesuent in the socio-economic condition of the average 
family. 
3 Vi 
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SOURCE: Compiled and computed by the Research Scholar from 
census & J3.StO.ol Azamgarh and Table No, I of the 
dessertation. 
In 1951, the first post independence year in 
which the census of population carried out with the object 
of integrating population into the economic development. 
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rhe number of dependence Increased to 20693, as against 8869 
people in the age group of 18 to 50, as a proportion, the 
earning population was 1^ 2 approximately. It seems that the 
number of earnings member increased at a higher rate than the 
dependent. However, it was realised that the economic develop-
ment should be associated with population controlled. In the 
initial period of independent moral persuation was exercised 
so that people may adopt the family planning scheme. 
In 1961, the number of people in the age group 18 to 
50 was 11609 as against 24669. There was slight increase in 
the ratio of earning population to dependence is Is2.2 appro-
ximately. The number of dependence more than the earning 
members. It proves our assumption that the people were not 
fully associated with family planning. The centimental values 
about larger number- of children and large size of family still 
held the growed. 
In 1971, there were 34568, dependence as against 
10916, the earning population 18 to 50 the ratio between the 
two worked out at 1;3 approximately. The number of dependence 
increased faster than that of the earners. Though the, govern-
ment nad paid particular attention to population controlled 
4 1 
and been successful in containing the population growth* 
thex'e were areas of higher growth of population, perhaps 
due to insufficient number of primary health centre or 
family planning centres. The main reason for the ineffec~ 
tiveness of family planning scheme in Azamgarh was the 
centimental issue, associated with child, birth or termination 
of prignency. 
In 19Q1, the latest census of population, the number 
of population in the age group of 18 to 50 is 2 2412 as 
against 52296. The proportion between dependence and earner 
is 1;2 approximately. The number of dependence•increased at 
slower rate than those the age group of 18 to 5 0. The family 
planning scheme, sufficient incentives provided to females, 
adequate care in the health centre and sufficient facilities 
for family control produced the desired result of reversing 
the trend in the population growth. However, it is difficult 
to conclusively state that the population of age group of 
18 to 50 were all employed. There is no classification of 
working population by age group. The available data are analy-
sca in tn« Table 111. 
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TABLE NO. Ill 























































































SOURCE: Compiled and computed by the Research Scholar from 
D.S.O. L.1,0. of Azamgarh. 
ij'urther analysis of population is undertaken t.o 
determine the level of employment. In the year 1901 the total 
number of workforce was estimated at 4144 in Azamgarh, There 
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were 4004 workers in active employment as against 414 unemp-
loyed, or 10%. The entire workforce who was unskilled. Though 
it is difficult to put these figure to test for verocity in 
regard to the number of artisans and craft mans. It is perhaps 
inclusive of the artisans of craftman who are rendered of 
jobless after the decay of cottage industries. They should 
have in the process be reduced to the status of unskilled force 
manual jobs. 
In 1911, the total number of workforce increased to 
4485, comprising 3767 employed and 718 unemployed. All of them 
were unskilled workers. By 1911 some Indian entrepreneurs had 
ventured to join the organised industrial sector in Bombay and 
Jamshedpur. These Industries were the Tata Iron and Steel Co. 
(TISCO) in Jamshedpur and Textile Mills in Bombay. In Azamgarh 
industrial activity was conspicuous by its complete absence 
there existence either the fuedal class, advocate and to some 
extent the traders. The service sector comprising the trading 
in the main did not lead to a culture of skilled labour force. 
In 1921, is an exception by the normal trend of increa-
sing labourforce, the labour force decline to 3253. There were 
3058, employed and 195 unemployed. The number of unemployed 
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fell by full 10>o (it was 6% of the total worXforce) . In other 
words what were jobs there, if observed 9 5;-i of the total 
workforce. The political upheaval in Europe had supported 
higher levelo of economic activity in the country by expand-
ing exports of agriculture produce in the country, raising the 
income of farmer specially with larger savings. The bright 
prospects made it possible for Indian enterpreneurs to estab-
lish factories at some most centres, Kanpur, Agra in U.P., to 
name a few. The general economic prosperity did not have any 
impact on the quality of the labourforce or the better job 
opportunities in Azamgarh. The data reveal less jobs for fewer 
worker unskilled workers than in past two decades. In fact, 
the total labourforce was not even equal to that of 1901. 
In 1931, Azamgarh had a larger number o£ workforce. 
There were 4512, workers in Azamgarh, of which 902 workers 
were unemployed and 3610 employed. The number of unemployed at 
902 was the highest so far both in absolute terms as well as 
in terms of personal share in terms of percentage share in 
total workforce. There were 8 0;^  of the workers employed as 
compared with 94% in 1921, 84% in 1911, and 90% in 1901. It was 
a matter of serious concern which should have spelt out dist-
ress among the majority section of population of Azamgarh. On. 
r 
dragging the history to shift the facts* depression should 
have cast it shadow in the internal part of the country. 
Though there is little account of economic problems follo-
wing the global depression it looks plausible to infur that 
the incomes, savings* and level of employment should have 
slumped. The interior areas mainly dependent on agriculture 
sector whose revenue productivity should dwindled the way 
the economy of country as a whole had done. Hence there was 
dispensation of services of unskilled worker to a greater 
extent. 
However, there was revival of tne employment trend 
in 1941 as revealed by the data pertaining to the total 
workforce employed. The number of labourforc© increased to 
8021, or by 90% approximately over 1931. In spite of the 
steep increase the total workforce, there were 6818 workers 
employed in the unskilled job and for the first time 401 
workers employed to handle skilled jobs. The unemployment 
was not totally wiped out because 802, of the unskilled 
were still jobless or 10% of the total workforce. The thrust 
for qualitative change in the pattern of employment' should 
have been the outcome of development of rail road, roads and 
communication system linking Azamgarh to other industrial . 
4e 
town, viz., xanpur, Gorakhpur, Varanasi etc. The lesson 
learnt in 1931 of the mass scale jobless harc31y finding 
jobs in Azarngarh were handicapped by lack of mobility to 
other places because they were unskilled. 7^ zamgarh still 
did not have any organised manufacturing activity it conti-
nued to be a major constant on the development of skill for 
better jobs, Azarngarh did not_ receive impetus for the es-
tablishment of institutional infrastructure for the deve-
lopment of skilled labour force to meet the future require-
ments of industrial development or for diversification of 
service sector. 
In 1951, the working population was up at 8869, 
comprising 443, skilled workers 6465, unskilled workers. The 
unskilleci wo.rx.ers were still tne dominent segment of the 
working force. Of the total working force 177 skilled wor-
kers, 1685 unskilled workers. The reason for unemployment am-
ong skilled worker was lack of job opportunity in Azarngarh. 
This is the result of lack of co-ordination manpower deve-
lopment and the requirement of different sectors of economy 
viz_^ , agriculture, manufacturing forestai'y, public utility, 
service etc. The unskilled workers were unemployed due to 
excessive number of labour seeking unskilled job which were 
not available to absorb the additional working force. The 
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total unemployment in Azamgarh was 11% ; 9% of unskilled 
and 2% skilled were Jobless. The skilled workers belong to 
middle class and the other came from lower income group. 
In 1961, there was upsurge in the number of workers 
which were estimated at 11609, There were 348 skilled wor-
kers unemployed 2.5% of the total and 3367 unskilled workers, 
or 28.5% of the total. The number of unskilled workers 
employed in different sector in the town 7314 and 580 were 
the skilled worker employed or 1.5% of the total. The addi-
tional Job for the skilled worker for largely•created in the 
public utility services, civil administration in the civic 
body (Municipality) schools, hospitals and colleges, they 
were not much expansion in the number of addition jobs at 
manifested marginal increase in skilled job by 0,5% over 
1951. However, the construction of road in the public sector, 
private construction and to some extent the commodity market 
provided additional Job to unskilled workers. However, the 
number of unemployed unskilled workers increased both in 
aosolute terms and in relative terms, x'he unemployment 
among unskilled workers was 19.5% in 1961 as compared with 
9>'i in 1951, It seems that the area suffered from the lack of 
entrepreneurship, shortage of capital and adequate of finan-
cial institution to create and environment of economic deve-
lopment. 
4S 
Azamgarh registered further increase in unemployed 
both among the skilled, unskilled in 1971. There wore 327 
skilled workers unemployed, 3% of the total. The level of 
unemployment among the unskilled workers touched the 
highest point as 35% of the total (3821 unskilled workers 
unemployed) in 1971 the town had the total working force of 
12100 persons. 2% of the total working force were employed., 
655, skilled workers. It represents marginal increase in 
the employment of skilled worker. The percentage increase in 
a period of ten years is indicative of almost of stagnant of 
position of skilled workers in Azamgarh. On the contrary the 
unskilled worker employed in different sector were estimated 
at 7297, a decline of 27 unskilled workers in absolute terms. 
This is regarding the notional decline in the number of 
unskilled worker employed. We may observed that the employ-
ment level for unskilled worker was stagnant. In other words 
the new project were not taken up for the construction of 
road, construction of building either in the public sector 
or the private sector or construction at the site of new 
industrial products. There was neither expansion in the 
public utility services nor was expansion in the business 
activity to create new Job. 
4'^^ ^ u 
In 1981 there were 22412 workers in the town. The 
number of skilled workers was establisned 2011, or 2.5% 
of the total. On the other hand, there were 10309, unski-
lled workers employed in the town. It is worth-commenting 
on sad plight of the economy of the city, 5% of the skilled, 
40% of the unskilled workers were jobless. There were little 
efforts on the taken either by the civic body or state gover-
nment or the district planners to launch integrated scheme 
for providing jobs for the ever increasing number of the 
skilled, unskilled workers. The problem of employment should 
not have tended to go out of hand had there been an integ-
rated approach to the development of human resources to the 
economic development planning at regional level. 
The age factor is usually determinant of the 
working population. Those below 18 and above 55 years of 
age are normally unemployed. They are not physically and 
mentally fit for hard work. Therefore the working population 
has been classified into two broad age groups from 18 to 
3 5 years and 3 5 to 55 years. The information has been 
collected from various sources as given below the Table: 
TABLE NO. IV 
DISTRIBUTION OF WORKING POPULATION BY AGE-GROUP 
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SOURCE: Information gatherecS by the Research Scholar from 
D.S.O., and L.I.O.,Azamgarh. 
In 1901 the age group 18 to 35 consisted of 2694 
workers and 14 50 those belong into the age group 3 5 to 55 
years. Of the total population 4144, the working population 
in the age group 18 to 3 5 constituted 65% approximately and 
tnose in the higher age group were 25A of the' total, x'he 
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figures for child labour pertaining to 1901 were not avai-
lable. It is therefore not possible to give an estimated 
of child labour, ilowever, it is fair to assume that they 
should have been substantial chunk of the child labour. 
i'he reason ::or this assumi^ tion lies in the absence of schoo-
ling facilities and steep poverty of the parents^besides 
large of the families. 
In 1911, of the total population (4485 workers) 
there were 2 82 6,workers in the age group of 18 to 35 years 
or 68% as against 1659, workers in age group 35 to 55 or 
32%. There is increase in the working population both in 
absolute and relative terms. 
There were 3253 workers in Azamgarh, of which 1139, 
workers v/ere in the age group of 18 to 3 5 years, or 38% of 
the total approximately. The number of workers 35 to 55 
, is 
were 2114, or 62% approximately^*ln 192l^xception to the 
normal increase in trend in working population; it is marked 
by decline and also by predominence of workers in the higher 
age group (62% as against 38%) the apparent reason for less 
number of the workers in the age group of 18 to 3 5 was mig-
rdtion of workers to other places in search of job in cities. 
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i'hey did not have sufficient job opportunity in Azarngarh 
city after the decay of traditional producing centres. 
In 1931, the number of total working population was 
established 4512 comprising 3610 workers in the age group 
of 18 to 3 5 and 902 workers in the age group of 35 to 55. 
Those in the lower age group constituted the major part of 
the working population in tune with the normal trend. The 
relative share of this age group of workers was 80% approxi-
mately as against 20% of those in the higher age group. 
In 1941, of the total working population (8021 
workers) there were 4813, workers in the age group 18 to 35 
and the number of those workers in the age group of 3 5 to 
55 years was 8021. 
However, the working population in the subsequent 
census years registered steady increase the working popula-
tion in 1981. was 22412, as compared with 8869 in 1951. In 
the post independent period tne size ot working population 
in 1981 was twice as much as in 1951. There was more addition 
to the number of workers in the age group of 18 to 35 years. 
The workers in the lower age group constituted 80% of the 
total working population and 20% were those in the age group 
of 35 to 55 years. 
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The working population has been distributed sex-
wise the following table. Till 1951, there were no women 
labour, all the workers were male members engaged in unski-
lled job. In 1951 for the first time there were 50 educated 
women of the working age. However, it is not clear whether 
they were employed. In 1961 the number of women increased 
to 100 trained for skilled job. The uneducated women were 
employed unskilled job; their number was 225.- In 1971 and 
1981 the number of skilled women worker further increase to 
136 and 150 respectively. There was some increase in the women 
unskilled workers during the decade 1971 to 1981. In 1971 the 
number of unskilled workers was 23 0 and in 1981 it was 365. 
It may be observed that working population largely comprised 
the male workers. 
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SOURCE; Compiled and computed by the Research Scholar from 
D.S.O. and L.I.O. of Azamgarh. 
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CONCLUSION 
The size of population in Azamgarh has been genera-
lly rising, though the rate of increase had fluctuated from 
one census to the other. It reflects migration of population 
to other areas in search of employment. The rate of growth 
of population has vareed between 6.4% to 2.2% per annum. In 
1981 the rate of growth had tended to exceed the national 
average of 2.3% per annum. 
The distribution of population Indicates the popula-
tion in the age group of upto 18 years predominate the total 
population. On the whole V3 of the population are the working 
population. In other words the size of the dependents per 
earning members is excessive on average; one earning member 
has to support four dependents approximately, 
Azamgarh carries a large backlog of unemployed. 
The unemployjnent tended to spread at a faster rate in post 
independence period, than that in pre independent period. 
The average rate of unemployment in the pre-independence 
period was 6-2;^  while in the post independence period 18% to 
4 0?'i of the working population was unemployed. It is accounted 
for by the increasing demand for skilled workers. The local 
working population did not have access to the training faci-
lities existing outside the town and district. 
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The distribution of working population by age group 
brings out the fact that those in the group of 18 to 35 years 
of age predominated the working population. The population 
in this age group increased more than two fold in the pre-
independence period. The working population in the age group 
of 35 to 55 years was less numerically. It is because of high 
rate or mortality in this age group, ilowever, the number of 
workers in the age group of 3 5 to 55 years was thrice as 
much as that in 1951. 
The distribution of working population by sex 
reveals absence of women participation in economic activities 
in Azamgarh. The encouragement and the social and economic 
incentives provided by state with emphasis of'education and 
training of women led to emergence of women v/orkers of skilled 
jobs. However< there are a few women doing the skilled job 
in Azamgarh. The women are employed in educational institu-
tion as teachers. The purpose of the scheme launched by the 
state for women to participate in economic activities has the 
sole objectives of supplementing the income of lower, middle 
and lower income groups. This objective will not be fulfilled 
without active involvement of the citizens of Azamgarh to 
formulate plan for better job opportunities to ever larger 
number of labourforce. Employment is the only means of 
raising the standard of living of the people in backward 
areas including Azamgarh. 
9. 11 b. ^ 1 ^ ^ "Hi 
Il'iCOME PA'ri'ERN OF AZAJ^GARH 
5G 
^ i i A P T E R - III 
INCOME PATTERN 0^ AZAMGARH 
Azamgarg town presents a typical case of a cotrununity 
receiving most of its income from the manufacturing activities 
and provision of services. The income of the town kept on 
increasing from 1951 to 1908 at varying rates. The total 
Gross Domestic Product (GDP) at current prices was estimated 
at 53.21 lakhs in 1951. The GDP in 1961 increased to RS.74.37 
lakhs. The succeed indicate ending 1971 has been marked by 
steep increase in GDP, viz,. Rs. 159.19 lakhs. The GDP 
further went up to fts. 522.95 lakhs in 1981 and Rs. 821.79 lakhs 
in 1988 at current prices. 
The annual growth rate in GDP, during the period of 
1951-88 varied from 4% to 22.0^ /S. The GDP increased by 4% 
in 1961. The rate of growth in GDP in 1971 v/as higher at 
11.4% than that in 1961. The GDP increased by 22.09% in 
1981 and by 8.2% in 1988. 
In contrast to the annual growth rate in GDP, the 
per capita income did not register appreciable grov;th. In 
1951 the per capita income at current prices was Rs. 181. 
It v/as Rs. 208 in 1961 however the per capital income for 
1971 was Rs. 361. The per capita: income further increased 
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to R->. 738 in 1981 and to Rs. 1079 in.wl988. 
T A B L E - 1 
GROSS DOMESTIC PRODUCT OF AZAMGA^H 
(At c u r r e n t P r i c e s ) 
(R;. In Lakh) 
1951 1961 1971 1981 1988 
1 . GDP on 5 3 . 2 1 74 .37 1 5 9 , 1 9 5 2 2 . 9 5 8 2 1 . 7 9 
fo. l a k h 
2 . income p e r 181 208 361 738 1079 
c a p i t a l on Rs,) 
3 . Annual Growth 
R a t e ( ° / o ) ' i n - 4% 11.4% 22.89% 8.2% 
GDP 
4 . Annual Growth 
Ra te income ~ 1.5% 7% lO/o 6.6% 
p e r c a p i t a (%) 
SOURCE: Compiled and computed by Research scholar from D.S.O., 
and Census of Azamgarh. 
In terms of annual growth in per capita income^ it 
did not make significant impact. The per capita income 
registered growth of 1.5% in 1961 in comparison to 4% of 
growth rate in GDP, The growth rate in 1971 was however, 
substantially higher than that in 1961 viz., 7%. There was 
5a 
further improvement in the growth r a t e in per capita income 
In 1981 i . e . IQ^. The per capi ta income regis tered a low 
growth r a t e in 1988 v i z . , 6.6%. 
The agr icu l ture did not contr ibute major par t of 
the income of the town during the period on the review. 
I t s share declinec^ from 40/o in 1951 to 2&/« in 1908. in 
absolute terms agr icu l tu re contributed to GDP of Azamgarh 
Ri. 21.26 lakh ill 1951. In 1961 the contr ibut ion by a g r i c u l -
ture v;as higher a t R3. 26.77 lakh. The agr icu l tu re income 
further increased to Rs. 55.72 lakha. In 1981 there was ateep 
increase in agr icu l tu re incaiie, i t amounted to Rs. 172.57 
lakh. The incotne from agr icu l tu re was estimated to be 
Rs. 230.10 lakh in 1900, In th i s way, there has been steady 
upward trend in agr icu l tu re income from 1951 to 1988. 
The manufacturing sector in the i n i t i a l year of 1951 
lagged far behind both the agr icu l tu re and service s e c t o r s . 
In 1951 i t v;as Its. 11.71 lakh, cons t i tu t ing 22% of the t o t a l 
GDP. In the succeeding decade ending 1961 the income of 
th i s sector increased to Rs. 17.85 lakh, or 24'% of the GDP. 
In r e l a t i v e terms there was an increase of 2% in the income 
of manufacturing sec to r . In other words 2% of the incremen-
t a l GDP of the town originated in the manufacturing sec to r . 
The increase in the r a t e of incremental GDP of the manufac-
turing sector presents a contras t to the declining r a t e of 
T A B L E - 2 
SECTORLA COOTRIBUTION TO GDP 
(AT CURRENT PRICES) 
(Rj, i n l a k h s ) 
1951 1961 1971 1901 1908 
1 . A g r i c u l t u r e 21*28 26 .77 55 .72 172 .57 2 3 0 . 1 0 
(40) (36 ) (35) (33) (28) 
2 . M a n u f a c t u r i n g 
3 . Services 








3 8 . 2 1 
(24) 






2 2 1 . 8 8 
(27) 
3 6 9 . 8 1 
(45) 
SOURCJ^ : Compiled and computed by Research Scholar 
from Annual Report of various years of 
District statistics Office (DSO). Azamgarh. 
U.P. 
RG 
incremental GDP o£ a g r i c u l t u r e s e c t o r . In 1971, tho re was 
aharp i n c r e a s e i n the income of t h e rtianufacturlng s e c t o r . 
I t was e s t l i m t e d to be 3 8.21 lakh o r 24% of t h e GDP. In 
r e l a t i v e tern^s the share of manufacturing s e c t o r in GDP 
remains c o n s t a n t . Again i t i s c o n t r a r y to the d e c l i n i n g 
share o£ a g r i c u l t u r a l income in GDP. Both in lp8 l and 1980 
the income of manufacturing s e c t o r was higher - Rs. 130,74 
lakhs and Rs, 221.88 lakhs r e s p e c t i v e l y . The r e l a t i v e share 
of manufacturing s e c t o r wag 25?i of t h e t o t a l GDP in 1981 and 
27% in 1988* The manufacturing s e c t o r maintained s teady 
growth i n i t s s h a r e in the income of t h e tox'^'i. During the 
period under rev iew, t h e income of manufacturing s e c t o r 
increased from 22% of GDP in 1951 t o 27/. in 1988, i n a per iod 
of 17 years the manufacturing s e c t o r r e g i s t e r e d a growth of 
12% in t h e income of a g r i c u l t u r e (from 40% in 1901 t o 28/o i n 
1988) . 
The s e r v i c e s e c t o r was the second most Important 
segment of the town economy i n 1951. The income of s e r v i c e 
s e c t o r in 1951 was R':. 20.22 l a k h , or 38% of the GDP of the 
town. In 1961 the income increased t o ii>. 29.65 l a k h s . I t 
c o n s t i t u t e d 4Q>i of the t o t a l GDP. There o r i g i n a t e d incremen-
t a l income of 2% i n 1961, In 1971 the income soared to 
fc. 65.26 l a k h . I t tantamounts t o 41% of the tov/n's GDP. 
K : 
I t regis tered a grov/th o£ l/o in the income o£ service sec to r . 
The income of the service ejector sharply increased to 
to. ?J9.64 lakhs in 1981 and Rs. 869,81 lakhs In 1988. I t 
amounted to 42% of the GDP in 1981 and 45% in 1988. The income 
of service sector increased a t an accelerated r a t e (higher 
tKm that of the manufacturing sector) during 1951 and 1988, 
7% of the incremental GDP accrued to the service sector (from 
3»/o t o 4 5%). 
A cunparatiVG study of the annula grov;th r a t e of the 
income of di f ferent sector has been analysed in the table 
No. 3 . The agr icu l ture income increased by 2.6% during the 
period 1951-61, The agr icu l tu re income has regis tered the 
la-zest grov;th r a t e . The income of the manufacturing sector 
increased by 5.2%, higher than tliat of the ag r i cu l tu re sec to r . 
The income from service sector was the highest a t 19,65%. 
The average has been 9,15%. In other words the income of 
service sector was only above average while that of the 
nianufacturij'ig and agr icu l tu re below average. 
The income of agr icu l tu re sector increased by 10,81% 
in the following decade, 1961-71. The income of the .luanu-
facturing sector was more than t t e t of ag r i cu l tu re v i z . , 
11.41%. In th i s decade the increase of the income of 
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T A B L E - 3. 
ANNUAL GROl'^ 'H RATE IN SECTORAL I^ ?COME 
(AT CURRENT PRICES) 
(fe. i n Lakhs ) 
1951 1961 1971 1981 1988 
1 . A g r i c u l t u r e (%) 
2* Manufacturing (%) 
3, service (%) 
4. Average grcwth rate 
2.6 10.81 20.97 3.34 
5.2 11.41 24.20 6.97 
19.65 12.00 23.66 6.84 
9.15 11.41 22.94 5.72 
SOURCE: Computed and compiled by the Research scholar, from 
Reports of D.S.O, and tho AUdit Reports of Municipal 
Board of Aaamgarh, for various years. 
service sector was the highest, i.e. 12"/S. The average growth 
rate of the income of the town was 11.41%. The income of 
the agriculture sector only waa less than the average. The 
annual growth rate of agriculture sector was 20.97% between 
1971 and 1981. This decade reveals an abnormal increase in 
sectoral income at current prices. The income of the manu-
facturing sector output by 24.20^ and that of services by 
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23.66%. The average growth r a t e in sec tora l Income was 
22.94%, higher than that of the ag r i cu l tu re income only. 
The sectora l income increased a t decelerated r a t e 
during 1981 and 1988. The average growth r a t e was leas than 
t t e t in 1961. The agr icu l tu re income increased by 3.34% 
marginally higher than that in 1961 but for l e s s than that 
in 1971 and 1981. The income of the manufacturing sector 
grew a t a r a t e of 6.97% than tha t of service a t 6.84%. The 
growth r a t e of sec tora l income furnished a basis of r e l a t i v e 
share of each sectora l in the t o t a l income growth of the 
town. 
The per capi ta income of each sector has been con-
t ras ted in table No.4^. The per capi ta income in ag r i cu l tu re 
sector a t current pr ices in 1951 wag Rs. 180. i t was the 
second highest per capi ta income (only next to service sec tor ) 
The per capita income in manufacturing sector was Rs. 110 and 
that in the service sector Rs. 207. In 1961 the per capi ta 
income in agr icu l tu re sector was Rs. 184. I t was Rs. 224 in 
the case of manufacturing sector and Rs, 215 in service sec to r . 
The agr icu l tu re income per capita increased fc. 314 in 1971. 
There was steep increase to Rs. 420 in the per capita income 
of the manufacturing sec to r . The per capi ta income of the 
service sector a lso increased to Rs. 350. 
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T A B L E - £ 
SECTORAL INCOME PER CAPITA 
Agriculture Manufacturing service 
(including t rade) 
1951 180 110 207 
(40) (27) (33) 
1961 184 224 ' 215 
( 40 ) ( 22 ) (38 ) 
1971 314 420 350 
(39) (20) (41) 
1981 608 921 684 
(39) (19 ) (43) 
1908 717 1546 973 
(38) (17) (45) 
SOURCE! Compiled and computed by Research Scholar, from 
Reports from D.S.O. and the Audit Reports of 
Municipal Board of Azamgarh for various years. 
In 1981 the agriculture income per capita went up to 
the tune of Rs. 608 and Rs* 921 in the manufacturing sector. 
The service sector yielded per capita income of Rr.. 684. The 
fi5 
a g r i c u l t u r e income per c a p i t a in 1988 was Rs. 717, a s 
c o n t r a s t wi th Rs, 1546 of the manufacturing s e c t o r anc3 t h a t 
Rs, 973 for the s e r v i c e s e c t o r . In the concluding yea r of 
the per iod of s tudy the s e c t o r a l income per c a p i t a i s in 
complete c o n t r a s t wi th what i t wa« I n i t i a l l y v i z . , the 
a g r i c u l t u r e income was more than t h a t of the manufac tur ing . 
In the end of the per iod the manufacturing s e c t o r s income 
led a l l the o t h e r s . The a g r i c u l t u r e income was the lowest* 
I t may be the irnpact of growing p r e s s u r e of popu la t ion on 
land and l e s s investment i n a g r i c u l t u r e development. 
T A B L _E - 5_ 
ANNUAL GROtfTH RATS IN SECTOfi^ L INCOME PER CAPITA 
(At GVArrent p r i c e s ) 
A g r i c u l t u r e Manufacturing s e r v i c e s 
1951 - _ ^ 
1961 0.22% 5.09% 0.38/0 
1971 7.06% 0.75% 6.2a/o 
1981 9.36% 11.93% 9.54% 
1988 2.56% 9.69% 6.04% 
SOURCE{ Computed & compiled by Research scho la r from D.S.O. , 
and Audit Report of Municipal Board, Azamgarh. 
fi6 
The annual growth ra te in sec tora l Income per capi ta 
(at current pr ices) has been compared in table No.5 above. 
The ag r i cu l tu re income per capi ta increased by 0.22% 
during 1951~61. I t was not a s igni f icant increased in per 
capi ta income. I t accounts £ov more addi t ion to the popula-
t i on . The income per capita of the manufacturing aector 
increased a t 5.09;i. However, the growth r a t e of the income 
per capita in service sector was ins ign i f i can t / i . e . 0»3£^, 
In other words the Income of manufacturing aector alone 
contributed most to the incremental income of the town* The 
agr icu l tu re income per capi ta increased a t s ign i f i can t ly high 
r a t e in 1971. I t increased a t an annual r a t e of 7.06°/o/ higher 
than that in the service sec to r . In th i s decade a lso the 
income per capita of the manufacturing sector reg i s te red the 
higher r a t e of the income per capi ta in the service sector was 
the lowest, i . e . 6,28:Ji. In 1981 there was further increase 
in the agr icu l tu re income per capita by 9.36% and by 11.93% 
in the case of the manufacturing sec to r . The income per 
capi ta of the service sector however went up by 9,54%. In 
1988 the growth r a t e of per capita income in the agr icu l tu re 
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the manufacturing sector regis tered a growth ra te of 9.69J5. 
The service s e c t o r ' s income per capita also increased a t 
a s a t i s f ac to ry r a t e v i z . / 6.04%. 
The factors share in sectora l incane (at current 
p r i ce ) has been compared in tab le No.6. 
In 1951/ the share of cap i t a l in agr icu l ture income 
was Rs, 17.02 lakh as against Rs. 4,26 lakh of the labour. The 
share of the labour was almost ^th-'. of the c a p i t a l , in 1961 
there xvas improvement in share of c a p i t a l , i t increased to 
Rs. 21.15 lakh. The share of the labour was fo. 5.62 lakh. I t 
a l so shows marginal improvement in the income of the labour. 
The labour incane was s l i g h t l y less than ^sth of the income 
of the c a p i t a l . In 1971 the Income of cap i t a l increased more 
than two-fold; i t was 43.46 lakh as against Rri. 12.26 lakh of 
the labour. The income of the labour in r e l a t ion to that 
of cap i t a l was s l i g h t l y more than l /3rd (between 33% and 35% )< 
In 1981 the income of the cap i t a l in ag r i cu l tu re sector 
increased to Rs. 129.43 lal-ch. There was increase in the 
income of labour and i t wont up to Rs. 43.14 lakh. But in 
1981 the labour incane as a r a t i o to cap i t a l wag 3 3%. In 
1980 the share of the cap i t a l x-fas higher a t R;,161.07 lakh 
as against Rs. 69.03 lakh that of labour. The labour income 
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a proport ionately increased a t a decelerated r a t e . I t 
would be fa i r to conclude tl-at the labour incomes r a t i o 
to that of cap i t a l range between 25% and 33% during the 
period under study. 
The manufacturing sector does not y ie ld as much of 
income to cap i t a l and labour as done in agr icu l tu re sector* 
The income of cap i t a l and manufacturing sector was estirmted 
a t Rs. 8.78 lakh as against that^ of Rs, 2«93 lakh for the 
labour. However/ the income of cap i t a l went up in 1961 to 
reach the level of Rs. 13.03 lakh and t t o t of labour Rs.4.82 
lakh. Proport ionally that the income of labour was 25';>S of 
that of c a p i t a l . In 1971 the increase of the labour was 
Rs. 11.46 lakhas compared with Rs. 26.75 lakh for the c a p i t a l . 
The incane of the labour was approximately AOy<, of tl^iat c a p i -
t a l . In 1981 the income of the cap i ta l increased to R';.87.60 
lakh as against R5.43.14 lakh of labour. Income of the labour 
as a r a t i o to that of cap i t a l was 44% approximately. In 1988 
the income of the cap i t a l increased to Rs. 144.22 lakh and 
Rs, 77.66 lakh for the labour cons t i tu t ing 50;i of the cap i t a l s 
income. The obvious conclusion from comparison two types of 
income i s that the manufacturing sectors was paying higher 
70 
wages to bhe workers than tliat of agr icu l ture sectors* I t 
was for two reasons/ f i r s t the workers v;ere orgenised and 
second more sk i l led workera were employed In the manufac-
turing sec to r s . Besides# the marginal efficiency of the 
cap i t a l in manufacturing sectors v;as presumably higher than 
in the agr icu l tu re sf3Ctors. 
/ 
In absolute terras the labour commanded higher income 
than that of the cap i t a l in absolute terms as the survey 
of town reveals the sex-vice sector employing less c a p i t a l . 
The large amount of c a p i t a l is aTiployed in i n s t i t u t i o n pro-
viding u t i l i t i e s , socia l and economic infras t ructures* v iz .* 
t ransportat ion* communication and e l e c t r i c i t y d i s t r i b u t i o n . 
In general the service sector i s dominated by an organised 
service cen t re or custom operator , including the repair ing 
shops* the hair cu t t ing Saloons* the t a i l o r s , the Doctors* 
the advocates and the teachers e t c . 
In 1951, the income of the cap i t a l v;as Rs. 4.04 lakh 
and that of the labour fc. 16.18 lakh, in 1961 ttie income 
of the cap i t a l increased to Ro, 8.09 lakh and thrit of labour-
Rs. 20,76 lakh. The income of the labour in 1961 v;as propor-
t i ona l ly twice as much as tha t o£ cap i t a l approximately 
in 1971. The income of labour v;ont up to R-;. 45.68 lakh as 
7i 
compared with Rs, 19,58 lakh that of c a p i t a l . The income 
of the labour was more than two-fold of that of c a p i t a l . 
In 1981 the income of the labour s teeply increased to 
R3. 175,71 lakh as against to fo. 43,93 lakh tliat of the 
c a p i t a l . In 1988 the income of the labour waa estimated 
a t Rs. 295,85 lakh as against to Rs, 73.96 lakh t t e t of the 
c a p i t a l . I t i s evident from analysis that the sen; ice has 
become c o s t l i e r in town. 
The to t a l income of the c a p i t a l in three sectors 
combined was put a t Rs, 29«04 lakh. In 1951 which increased 
to Rs, 579 lakh. The income of the labour in 1951 was 
Rs, 23,37 lakh which increased to R<;, 442,54 lakh. The share 
of the labour income in service sector was approximately 50% 
of the t o t a l both in 1951 and 1988, I t means t t e t labour 
is more valuable in the service sectors than in the other 
two aec to r s . v i z . , manufacturing and agr icu l tu re sec to r . 
Analysis of the income growth (at current pr ices) 
in Table 7 below makes an in t e res t ing study. The cap i ta l 
reg is te red an increase of 2,4 per cent in 1961 over that 
of 1951, As compared to other sectors* i t was the lov/est 
(lov;er than the average growth r a t e of 6.4 per cen t . A 
»n 
comparative s tudy of the income from c a p i t a l investment i n 
s e r v i c e s e c t o r tops the growth r a t e viitli 12 per cen t of 
i n c r e a s e over t h a t of 1951. The manufacturing s e c t o r occu-
p i e s the second p l ace in regard to incomo or) investment of 
c a p i t a l ( 4 . 8 per cen t of growth r a t e ) . 
T A B L E - 2 
SSn'ORAL GROVrTH RATE OF FACTOR I^ COMS (% AGE) 
( a t c u r r e n t p r i c e ) 
1951 1961 1971 1981 1988 
SECTORS ciapi- ;Lab ; Capi - jLab I-Capl-~'^i:aF~J~^apT=! Lab 1 Cap l - ILab 
t a l jour { t a i {our { t a l '.our '. t a l ; t>ur ! t a l jour 
A g r i c u l t u r e - - 2.4 3.19 10.6 11.81 19.8 25,2 5.4 8.6 
Manufactur ing- - 4 ,8 6.54 10.5 13.8 22.8 27.6 9.2 11.4 
s e r v i c e s - - 12 2 .8 12.02 12 12.4 23.5 9 .8 9.7 
Average Growth 
Rate - - 6.4 4.2 11.02 12.5 18,3 27 8 9.9 
SOURCEJ Computed and compiled by the Research Scholar 
On the contrary, the growth rate of labour income is 
estimated higher than that of the capital income. In 1961., 
73 
it was put at 3.19 per cent in the agx-icuXtural sector a« 
against that of 2.4 per cent for the capital income. HOW~ 
ever, in contrast v/ith the capital income, the labour income 
growth rate is the highest in the manufacturing sector 
(6.4 per cent), it is the lowest in the service sectordess 
than even ttot of the average growth rate of 4.2 per cent). 
It lays the emphasis on the training of the workers in new 
skills and implementation of effective plans for occupational 
shifts in the service sectox'^ s. 
Tracing the trend in the growth rate of sectoral 
income, the capital income in the agricultural sector presents 
oscillating behaviour. The capital income in the agricultural 
sector went up steadily upto 1901 (from 10,6 per cent in 1971 
to 25.2 per cent in 1981). It took a nose dive in 198G to 
touch the lowest of 5.4 per cent. It is accounted for by 
accelerated capital investment in the agricultural sector for 
higher land productivity. The schcmea inplemented include 
development of land, construction of tubewells, purchase of 
tractors and agricultural machinery* extensive use of 
chemicals, etc. 
The trend of the type obtaining in agricultural sector 
also holds in the case of the manufacturing sector. 
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It makes an exception of dov/n slip in tho solitary year 
1988; the capital income in the manufacturing sector regis-
tered the grov;th rate of 9.2 per" cent aa canpared v^/ith the 
otherwise rising trend during the period of study. The 
capital income inthe manufacturing sector increased from 
10.5 per cent to 22.8 per cent in 1981. it acted as a 
strong incentive to additional investments in nev; projects* 
specially in the plastic goods units/ the steel product 
fabrications/ etc. The construction industry also made 
much headway. Capital investment took place in the private 
sector, specially in the development of nev/ market centres 
and residential houses. The acceleration in capital invest-
ment, coupled with gestation period, resulted in the dec-
lining trend in the growth rate of capital income in the 
manufacturing sector. 
The growth rate in the labour income I'BS also main-
tained a steady upward trend during the period of study. It 
was put at 6,54 per cent in 1961. The labour income increa-
sed at a faster rate during 1971, at 13.0 per cent. The 
rate of growth in the labour Income during 1961 was estitmted 
fit 27,6 per cent, in contrast with the normal upward trend 
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in the growth rate of the labour income however, suffered 
a reversal in 1908 (11,4 per cent). The effective combina-
tion of labour with capital is the plausible factor for the 
steady grov;th in the labour income in the manufacturing 
sectox-. The year, 1908, is characterised by a slox-jer growth 
rate in the labour income due to fresh recuitme^ nt of t\/orkers 
v.'ho were not fully trained in the skills of fjteel fabrica-
tions and the plastic goods units. It resulted in the 
labour income's growth at a decelerated rate. 
The service sector, on comparison, has registered 
aluggish upward movement in the growth rate of the capital 
income. It initiated with 12 per cent of the gra-;th in 
capital income in 1961, v;hich marginally moved up to 12.02 
per cent in 1971, and to 12.4 per cent in 1981. It slid 
back to 9,8 per cent in 1988. The marginal insignificant 
increase in the growth rate of the capital income in the 
GorviQf: sector is duo to small capital base deployed in such 
services as tailoring, dyeing, repairing centres, etc. The 
growth rate in labour income touched the liiyhest 28,5 per 
cent in 1901 to slide back steeply to 9.7 per cent in 1988, 
The survey of the town, Azamgarh, establishes the fact that 
absorption of the labour in the new manufacturing units did 
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account for the decline in the labour income of the service 
sector, though in conformity with the general trend obtaining 
in all the sectors during the year, 1988, 
The average growth rate in the capital income indi-
cates that the trend was steady during 1961 and 1981 (6.4 per 
cent in 1961 and 18.3 per cent in 1981), It declined to 8 
per cent in 1980 on account of the factors recounted in the 
foregoing paragraphs. The set-back in the growth rate of 
capital incon^ e in the agricultural sector led to decelerated 
in the grovrt:h of the capital income. In other words, the 
agricultural sector is still the propeller of the economic 
activities of the town. 
The labour income, on average, registered accelera-
ted growth during 1961 and 1981 (4.2 per cent in 1961 and 
27 per cemt in 1981), it got decelerated in 1988 (9,9 per 
cent against due to serious set-back in the grov/th of the 
labour income in the agricultural sector, in fine, the 
agricultural sector is unable to cope up with the mouning 
pressure for employment. There is bound to be fredtional 
unemployment in the wake of the modernization of the agri-
culture which is going on apace v;ith the involv.ement of the 
various agencies, viz,, the land mortgage banks, the Commer-
cial banks, the cooperatives etc. 
7? 
The ooonomic progress in terms o£ curx'ent prices give 
a euphoria of prosperity; improvement in standard of living 
is preferable in real terms. The following table haa been 
drawn up to show GDP in real terms (base 1971). The atatis~ 
tics published in its several reports have been consulted 
by the research scholar to convert the GDP at current prices 
into real terms. There may be some variations of regional 
nature which the research scholar has tken for granted due to 
insignificant effect of such variables on the overall results, 
A55amgarh in the eastern Uttar Pradesh is basically predomi-
nated by the low income group. Their consumption habits 
comprising the cereal food, fuel and clothing as a major 
constituents of family budget have been duly tc^ ken into 
account while consulting the price index published by the 
Central statistical Organisation for various years. The 
Research Scholar has carried out ci'oss checking v/ith the 
help of price indices published by the Reserve Dank of India 
and other independent agencies, including The Economic Times. 
The result is given in the form of the Table No.8 given. 
The Domestic Product (GDP) of Azamgarh in real terms 
v/as estimated at R?. 112.02 in 1951 v^ hich increased to 
Rs. 134.97 lakh in 1961. In 1971, the GDP in real terms 
I'c 
T A B L E - 8 
GROSS TX)MESTIC PRODUCTr OF AZAT^ GARH 
(Base y e a r 1970-71) 
(Rn in Lakhs ) 
1951 1961 1971 1981 1988 
G . D . P . ( i n R ^ l a k h ) 112 .02 134 .97 159 .19 2 0 3 . 4 8 2 0 2 . 7 1 
I n c a n e per c a p i t a 
(Rupees) 3 8 1 , 0 5 3 7 7 . 4 9 361 2 7 2 . 3 7 266 .16 
Annual Growth Ra t e 
i n G .D.P . (%age) - 2 .05 1.79 2 . 7 8 - 0 .05 
Annual Growth Rate 
i n Incotne Pe r C a p i t a -• - 0 . 0 9 - O.'H « 2 .46 - 0 .3 3 
(%age) 
SpURCEi I n f o r m a t i o n g a t h e r e d b y t h e r e s e a r c h s c h o l a r from 
D . I . O . , D . S . 6 . , Azamgarh. 
m a i n t a i n e d i t s s t e a d y g rowth t o t o u c h t h e l e v e l of Rs.159,19 
l a k h . The GDP f u r t h e r i n c r e a s e d t o to. 203 .48 l a k h i n 1981 
t o Rr,. 202 .71 l a k h i n 1 9 8 8 . The upward movement of t h e G^P 
i s d i s c e r n i b l e from t h e t a b l e . The economy of Azamgarh i s 
making p r o g r e s s i n r e a l t e r m s . 
7o-
Howevar, when the GDP is contrasted with the growth 
of the population of the town* it results in diminittiion of 
the per capita income, as evident from the table* The per 
Capita income in Azamgarh was the highest in 1951 in real 
terms (R^ . 301.05). It came down to Rs. 377.49 in 1961. There 
has been further erosion in the per capita income in 1971 
<Rs. 361). The declining trend abetted in 1901 (Rs.272.37) 
and in 1968 (RS. 266.16). The per capita income did not 
grow with the bugaoning GDP of Azamgarh. It is the exclu-
sively adverse effect of faster population growth on the one 
hand and lack of sufficient increase in the productive capa-
city and productivity of the economy of the town. It fur-
nishes a justification to pin point the blame on the 
inadequate attention of the district planning and administra-
tion system not to take care of the economic variables of 
acGGlerated economic growth. 
To bring the problem of diminishing grov/th in GDP, 
the research scholar has also worked the growth rate for the 
period of study. The GDP l^ s grovm at varying rates, except 
in 1988. The growth rate in 1961 was put at 2*05 per cent as 
against that of 1.79 per cent in 1971 and 2.78 per cent in 
1981, In 1981, the GDP registered negative rate of 0,05 per 
cent. These rates reveal the fact that the economy generated 
8U 
inccxne at a fluctuating rate. The production conditions 
and the conijumption conditions l-jave to account much for 
the sharp fluctuations in the rate of growth from decade 
to decade/ since 1951. In general tertna* it may be stated 
tliat low investment, labour intensive techniques and 
inefficiency are the deep rooted causes to arrest the grov/th 
of the GDP. Lack of statistical information within the 
short span of time is responsible for my inability to 
undertake detailed examination of the variables. Likewise/ 
I would be content with the general statement about the 
consumption conditions. It is the abundance of superior 
goods from outside the region flooding the local market at 
cheaper price which is responsible for diversion of much of 
the demand away from the traditional goods produced locally* 
The low capita income in real terms has also its aliare in 
the decelerated growth of the GDP. I have not been able 
to carry out a detailed analysis of these factors operating 
on the demand side. However, the per capita income bao been 
calculated to ascertain the validity of the hypothesis. 
In table 8, the per capita income's grov;th rate has 
been presented. It is evident that there has been unabetted 
diminition in the per capita income. The negative growth 
8: 
rate registered by the per capita income has varied from 
0,9 per cent in 1961 to 0.33 per cent in 1980, it calls 
for expansion in the Investment for creating additional 
productive capacity. 
Contrasting table No.8 with table No,3, I am able 
to highlight the impact of inflation at local level (Azamgarh 
town). To recount the main findings of table No.3, it 
revealed an annual growth varying from 4 per cent in 1961 
to 8,2 per cent in 1980. The annual growth rate in 1961 got 
reduced to 2.05 per cent and to a negative rate of 0.05 per 
cent in 1988. Taking out the difference betvreen the growth 
ratea for the GDP at current prices and tliat of in real terms 
(base 1971) exemplifies the extent of inflationary imi^ acfc. 
In other words ^  Azamgarh hag its ov/n share of economic prob-
lems arising from inflation in the country. 
The Impact of Inflation is highly profound in regard 
to per capita Incc^ me. The per capita income at current 
prices tended to grow at an accelerated rate (ranging from 
1.5 per cent in 1961 to 6,6 per cent in 1908, though it was 
10 per cent in 1981). On the contrary, the per capita income 
(base 1971) registered the negative growth rate (0.09 per 
cent in 1961 and 0.33 per cent in 1988). Discounting the 
BZ 
impact of population growth^ in f la t ion had i t s t o l l in terms 
of the erosion of the per capita income. I t largely accounts 
for de te r io ra t ion in the l iv ing conditions of the vast majo-
r i ty^ consis t ing of the labour clans in A^^amgarh. The 
economic indica tors serve the purpose to determine the per-
formance of different sectors of A^-.amgarh's economy. The 
sec tora l perfojmance can prepare a base to s t ruc ture the 
plans for area growth and employment. 
The comparative analysis of sec tora l performance in 
terms of the GDP of Azamgarh in rea l terms (base 1971) make 
an in t e re s t ing reading. Agricultural sector had been major 
contr ibutor of GDP in real terms t i l l the preceding decade 
(1981). By 1988, the service sector emerged as a dominant 
sector with major sliare in the GDP. For instance, the GDP 
contributed by the Agriculture in 1951 was estimated a^ -t . 
Rs, 44,81 lakh, in 1961 at Rs» 39.59 lakh, at R.^ . 55.72 lakh 
in 1971, a t Rs. 67.15 lakh and a t Rs. 56.76 lakh in 198B, The 
ag r i cu l tu ra l sector maintained steady growth in i t s contribu*-' 
t ion to the GDP, though a t a decelerated r a t e . 
The manufacturing sector a lso contributed grov/ingly 
to the GDP of the toi^n. The GDP in rea l terms (base 1971) 
waa estimated a t Rs.24.64 lakh in 1951, a t R-.. 3 2,39 lakh in 
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T A B L E - 9 
gECrORAL DISTRIBUTION OF G»D.P. IN AZAI-lGARH 
(Base year 1970-71) 
(RI« in lakhs ) 





















SOURCE: Information ga thered by Research scho la r from 
Annual Report ( s .D.O. ) anS"Audit Report Muncipal 
Boarc3/ Azamgarh. 
1961, a t fe, 38,21 l akh i n 1971, a t fc. 50.87 lakh in 1981 and 
a t R';, 54,73 lakhs in 1988, The growing share of the manufac-
t u r i n g oec to r in the GDP of Azamgarh i s an i n d i c a t o r of 
a d d i t i o n a l c a p a c i t y genera ted in the course of the per iod 
under review on the one hand, and a l s o improved e f f i c i e n c y 
of f ac to r inpu t s to some e x t e n t . The t r a d i t i o n a l irenufac-
tu r ing a c t i v i t i e s , as d i scussed e a r l i e r . Inc lude the b i d i 
8"^  
making, the p l a s t i c goods units* the hyde and skin u n i t s . 
The non- t radi t ional un i t s in the manufacturing sector has 
a lso come up in the recent pas t , mainly the s tee l fabr ica-
t ion works. 
The service sec tor , i n i t i a l l y , made a contr ibut ion 
of Rs.42.57 lakh in 1951. I t increased to R?. 54.09 lakh in 
1961, to R<;. 65.26 lakh in 1971, to Rs. 85.46 lakh in 1981 
and, f ina l ly , in 1988 i t stood a t fo. 91.22 lakh. There a re 
two factors underlying the fast growth in the share of the 
service sector to the town's GDP; in the f i r s t ins tance , 
the expansion of the motor transport services operated by 
the res idents of the town and a l so emerging specia l ised 
services of the physic ians , teachers , and banking se rv i ces . 
Hov^ever, the research scholar has a serious reservat ion 
about the l i ke ly impediments in the growth of the service 
fac tor . The service sector functions to provide l o g i s t i c s 
to the manufacturing and the ag r i cu l tu ra l sec to r . I t can 
not grow upon i t s e l f . I t has to be supported by the v i t a -
l i t y of the other two sectors of the town's economy. In my 
considered opinion, the main thrus t should be provided for 
the expansion in the agr icu l tu re and the manufacturing 
s ec to r s . 
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A comparison between the growth rates of different 
sectors has been presented in the table No.10, Looking at 
the growth rates of different sectors* it is found that 
the service sector was forging ahead of the other sectors 
(Agricultural and the manufacturing) with 2*71 per cent 
of the gx'owth rate in 1961, followed by Agriculture (0»84 
pav cent and the manufacturing 0.03 per cent). Lack of 
modernization and extensive application of ^he traditinal 
techniques in 1951 were largely responsible for the slov/er 
growth of the agricultural and the manufacturing sectors 
than that of the service sectors. 
T ^ B L E - 10 
SHOWING THE PERCS^7^AGB OF AN^ 3UAL GROWH RATE IN 
SECTORAli- INCCMB IN AZAI^ IGARH 
(Base y e a r 1970--71") 
Year A g r i c u l t u r e M a n u f a c t u r i n g s e r v i c e s 
1951 - ^ » 
1961 0 .84 0 ,03 2 .71 
1971 1.47 1.79 2 .06 
1901 2 . 0 5 3 . 3 1 3 . 1 0 
1988 - 2 . 2 1 1.08 0 .96 
SOURCE? Compiled and computed by t h e Resea rch s c h o l a r from 
D.S .O . and A u d i t Repor t M u n i c i p a l Board of Azamgarh. 
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In 1971, ther'e was acceleration in the grov;th of 
the agricultural income to reach the rate of. 1.47 per cent 
in tune with that of the manufacturing sector (1.79 per cent) 
Hov/over/ the income of the service sector did not match with 
the growth rates of the other two sectors (the agricultural 
and the manufacturing); it wag a diminished growth rate of 
2.06 per cent. It is attributable to the conscious efforts 
of the institutions to mobilise the incremental income for 
investment purposes. It did have its impact on consumption 
expenditure on sei'Vlcea (a detailed study is given in the 
following chapters IV & V). 
In 1981, the manufacturing sejctor ^ /^as Itsading the 
other sectors of the town's economy with the growth rate 
of 3.31 per cent, followed by the service sector (3.10 per 
cent) and the agricultural sector (2.05 per cent). The 
spurt in the growth rate of the service sector had its 
origin in the development of service centres such as the 
auto repair shops and private motor transport services. 
In 1988, it was the negative trend in the sectoral 
income growth. The agricultural sector registered steep 
deceleration in the income (by 2.21 per cent). P-Iowever, 
the manufacturing and the service sectors still made 
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positive contribvation to the income o£ the tovm, it v;as 
eGtimated 1.03 per cent and 0*96 per cent respectively. In 
fine/ the deceleration in the growth of the agricultural 
income is mainly responsible for slippage in the town's GDF' 
•in real terms. It is a pointer of the complex problem of 
mounting pressure on land on the one hand and inadeqviate 
application of modern techniques of farm management and 
cultivation. 
In conclusion/ the economy of the tovm has undergone 
a change as revealed by the GDP originating in different 
sectors. Measured in terms of the current prices» the 
share of the agricultural sector declined from 40 per cent 
in the beginning to 28 per cent. However/ the share of both 
thj3 manufacturing and the service sectors kept up rising 
from 60 per cent to 72 per cent during the period under 
review (1951 through 1988). 
Again/ the average growth rate in the tovrn'e GDP 
is cliaracterised by deceleration (at current prices). It 
is accentuated when the impact of the inflation is removed. 
The growth of the income in real terms (base 1971) is marked 
by the negative rate of grov;th. It is indicative of the 
8B 
fact that the incane is not generated sufficient enough to 
neutralise the effect of inflationary increase on the values 
of goods and services added. It calls for expansion in the 
capital base of the production units in all the three sectors 
of the town's economy. In a few words, the town did not 
experience progress and prosperity due to inadequate invest-
ment « The assumptions are being examined in details in the 
following Chapter IV, 
C H A P T E R - l y 
SAVINGS AND INVESTMENT PATTERN IN 
AZAMGARH, UTTAR PRADESH 
C H A P T E R ~ I V 
SAVIINIGS AND IWESTMEI^r PATTERN IN 
AZAMGARH, UTTAR PI^DESH 
In the foregoing c h a p t e r , income p a t t e r n of Azamgarh, 
i t was observed t h a t the town i s not exper iencing progress and 
p r o s p e r i t y due t o inadequa te i nves tmen t s . The conc lus ion i s 
i n f e r r e d from the a v a i l a b l e economic i n d i c a t o r s / v i z » , nega t ive 
income growth in r e a l t e rms . In t h i s c o n t e x t , i t v;as suggested 
t l iat the c a p i t a l base of a l l the t h r e e s e c t o r s ( A g r i c u l t u r a l / 
I n d u s t r y and s e r v i c e ) should be allowed to expand. In the 
p re sen t chapter^ a n a l y s i s i s being undertaken of the savings 
and invo^stment p a t t e r n and a p r o j e c t i o n t i l l the year 2000 t o 
a t t a i n the l e v e l of f u l l employment. 
o the r t h ings being cons tan t^ the a n a l y s i s i s based on 
the p r o p e n s i t y to consumer and save of the town's peop le . Among 
o the r t h i n g s / i t i s r e l a t e d to the s i z e of a family and i t s 
income a t m i c r o - l e v e l . In the t a b l e below, the households a r e 
c l a s s i f i e d i n t o d i f f e r e n t s i z e of f ami l i e s to dotex-mine the 
znormal s i a e of the family in the town. The underlying assump-
t i on i s t l i a t , o t h e r th ings being the same* the l a r g e r is the 
s i z e of the fami ly , the higher i s the p ropens i t y to consume. 
90 
T A B L E - 1 
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on the basis o£ the Municipality's records of the 
town's households 
SOURCE;Computed from the Census Reports, 1951 through 1981, by 
the Research Scholar. 
The table above depictw two divergent trends; the 
increasing number of families in the group 2 - 5 in contrast 
with that of falling number of families in the other two 
family groups, 5 •» 8 andfabove. The trend splits the period 
of the study, 1951 through 1988, in two perceptible divisions/ 
via., the period from 1951 to 1971 of accelerated increase in 
the family group 2 ™ 5 which approximates to the r:ate of 9 per 
cent per decade, and the subsequent period from 1971 to 190£ 
is marked by the decelerated rate of increase in the number 
of family group 1»5 per cent decade. Likewise, the change 
in the other tv;o groups follow the 5Ult» It leads the research 
scholar- to observe that social factors are more compelling 
drive behind the size of the faitiily than the economic factors. 
It highlights the role of social socientists to bring about 
a cl-k^ mge in the social values attached to the family size and 
its composition. In fine, it is perceptible from the data 
presented and analysed in the Table No.l above that the family 
group 0 and above is the predominent size in the town. 
As the income is the major variable of the propensity 
tO'contiUme and save, the research scholar harj coilected the 
baaic data from the census reports. The Income Tax Office, 
the Schools and the Municipality. Of course the figures so 
9 n 
collected were not comparable. It, thorcfore, became necessary 
to maki?. a study of the occupation yielding income to different 
familioG and the living standard maintained by them. It v^as 
verified with the help of the consumer price index to estimate-
the consumption expenditure and the investment in lanc3^building. 
The information has also been collected through peroonal inter-
views of 100 families engaged in agriculture, lndUv<3try trade 
and service. The outcome of the efforts of the research scholar 
io presented in the following table No.2. 
T A n L E - ^  
FAMILIES BY SIZE OF IKTCOME IM AZAMGARH 
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SOURCE: Computed from the secondary and the primary da ta c o l l e c t e d 
from d i f f e r e n t sources by the Research v^jcholar. 
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The inconiG of tho families in gcnGral XG low though 
there i s a v i s i b l e decline in the i r number. Conversely/ the 
income of the family has been moving up* though a t a slow 
r a t e , ixiring the perioca of study, tlie income of the family 
has gone up by 9 per cen t . These are tv;o conti-adictory trends 
which have obtained in the cise of the family and the i r income. 
The s ize of the family i s growing on average unmatched by the 
r a t e of increase in the family's income. However, i t can be 
inferred from the foregoing study that the low income group 
s t i l l cons t i tu tes the majority section of the community of 
the town. I t mainly includes the scheduled castes and t r ibes 
who are largely engaged in the unskil led jobs . 
I t toolc the research scholar to the analysi;-:! of the 
avcjrage family's consumption pa t t e rn . I selectod 100 families 
and prov'sented them with a preset weighted family budget p ro -
forma to t ick the i r answers. The data so col lected are analysed 
in the following table Mo«3. 
Two conclusions are c rys ta l c lear 'from the study in the 
forogoing table ; there is pos i t ive re la t ionsh ip between income 
and savings, other things being the same. For ins tance , the 
middlo-and-the high income group is r ea l i s ing savings owing 
T ^ D L E - 3, 
COHSUMPTXON PATTERN OF FAMILIES IN 
















Less t h a n Rs. 5 , 0 0 0 t o R,-;. 1 0 , 0 0 0 and above 
R3.5,000 1 0 , 0 0 0 








Aggregate IncomelOO 100 100 
SOURCE*. Computed by the Research scholar on the basie o£ 
primary data. 
to lovr.propensity to convsume as against that of the low income 
group. The low income group has the incomG to JiulCil the basic 
needs, in other wox'ds/ their expenditures are irreducible and 
barely fiuJrficient for austenance o£ life. The conclusion to 
be inferred in the second instance is related to negative 
relationship between propensity to consume and the size of the-. 
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income s ince n e c e c s i t i e s c o n s t i t u t e the major p a r t of a 
f ami ly ' s budget in g e n e r a l . For i l l u s t r a t i o n , the food, f u e l , 
and c l o t h e s toge the r claim 73 to 97 per cent of the f ami ly ' s 
consumption o u t l a y in the foregoing s tudy(Table 3 above ) . 
Those expend i tu res a r e not e l a s t i c of incane except by a margi -
nal incrementa l r a t e (perhaps due to s o c i a l urge wi th upward 
movement of incanei-tio ga in s o c i a l recogni t ionC a c l a s s ) 
The follo^^ring t a b l e No.4 p r e s e n t s the p a t t e r n of s av ings . 
and investment in the tovrn t o examine i t s impact on the a g g r e -
a t e income, Te t a b l e i s prepared on the b a s i s of the da ta 
prcwonted in the preceding t a b l e Nos, 1 t o 3 . The s tudy would 
r evea l the c a t a l y c r o l e of Investment in the grov;th of the tovrn's 
income. 
T A B L E - 4 
SAVIt-J3S Al^ INVESTMENT PATTERN IN AZ.\MGARH 







Income*^ Consumption sav ings 

























SOURCE: Computed on the b a s i s of the data furnif^hed in the 
foregoing t a b l e s 1 t o 3 . 
!?0 
It 1.9 evident from the study in table 4 that the incoiTte 
has kept up its upward march; it has grov/n 14 timos approxi-
mately. The savings of the tox^ n has grovm 15 fold during the 
period of study. Both the grov;th rates (that of the income 
and savings) are outpaced by the incremental investments t'/hich 
is put at 18 times over 1951. The reasons are not far to seek. 
It lies in the propensity to consume. 
However, there is an abnormal behaviour in the pattern 
of investment in 1901 which is marked by a steep dip in absolute 
terms (from R:. 373 lakh in 1971 to 330 lakh in 1981). The reasons 
for the decline are traceable to the capital from other sources 
flowing to the tcwn at decelerated rate (the study is presented 
in subsequent tables). 
It in of great significance to examine the sources of 
savings for investment in the town which is devoid of a deve-
lopo<l Cripihal market. There are three main aourcea of capital 
funds in the town* viz,/ the savings of the households * the 
commercial banks * the cooperative banks, the MuniciplaitV, -and 
the plan outlays. The savings of the cooperatives and the 
commercial banks are lumped together in the classiflcatory 
format presented in the table No,5 below:-
T A B L E - 5. 
SOURCES OF SAVINGS FOR IW^'^TMEm' 
IN AZAMGARH 
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Note:* The data are relatGc3 to the Seventh Plan Outlay 
earmarked for several schemes undertaken in the town, 
SOJRGE; Computed from Table 4, and the reports of ti\e District 
statistics Office, the Planning Office, and the Budget 
of the Municipality of Azamgarh for various years. 
It is manifest from the study in the foregoing table No,5 
that the Banks and the plan outlays are the major sources of 
inveatible funds in the to^ ;^n. The household savings and the 
surplus of the municipality are still insignificant relatively, 
in other words, the vicious circle of the lov; income and low 
savings still persist in the toi'jn as a major constraint on the 
town'a self efforts for economic progress and prosperity. 
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T A B L E - 6 



























Propensity to save & ^^s^ 15^^ 1971 iggl ^gss 
Invest 
I - Household; 
a)lncome (Rs.Lakh) 53.21 74,37 159.19 522.95 821.79 
b)Consumption 
Expenditure 
c)saving0(a - b) 
d) lnveotments 
e)Propen5ity tos 
i) save (%) 
ii)lnvest(%) 
II - Banl<:a t 
a )Consumption 
Expenditure 0.82 1.75 2.61 2.85 3.25 
(RS, Lakh) 
b)Lending & 14.55 57,58 248.90 219.73 312.50 
Investment (Rs.Le-ikh) 
I I I - Plan Out lays ; 
a ) Confjumption 
Expenditure 2*22 13,03 42,18 45.39 46.84 
(fe.Lalch) 
b ) C a p i t a l Outlays 7.40 27.15 105.47 92.65 108.93 
(R-. L.\kh) 
IV - Municiplaity{ 
alconsumption 
Expenditure 6.39 10.26 16.01 19.38 22.99 
(Rs. Lakh) 
B)Capital Exp. 1.06 2.54 14.55 5.97 12.10 
SOUHGE; Computed on the basis of the nreceding tables 1 to 5 
J?G 
There ia scope to augment the supply of funds fx"om 
(3i££erent sources provided the wasteful expenditure are curbed 
in the public sector inatifcutions and incentives provided to 
households for postponing the current consumption. The pros" 
pects for larger savings can be gauged in the accompanying table 
No. 6 . 
The analysis in the Table No.6 confirms the view that 
the town'(3 investment activities mainly get propped by the plan 
outlays and the bank's landings and investments. The household 
savings are marginal in the kit of the investments. It holds 
true for the country as well as which is experiencing inflation 
due to slox<; pace in the growth of household savings. It may 
be reiterated that the household savings need to be augmented 
by a cc^ ibinatj.on of fiscal and monetary measures. It is also 
wovth noting that the plan outlays are coupled with consumption, 
expenditure (administrative expenditure). It amounts to waste • 
of scarce capital which should be kept to the minimum, in case 
of the Municipality* its consumption expenditure (administrative) 
are larger than the capital outlays. The consumption expen-
diture should be pruned to save the funds for development of 
infrastructures and public utilities. These services play 
complementary role to economic progress and [prosperity. 
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The pub l i c s e c t o r i s p i v o t a l to the econanic p rogress 
of the tO!/;n. I t i s ana lysed in the fol lowing tcible No.7. 
The pub l i c s e c t o r comprises the n a t i o n a l i s e d banks/ the coopera-
t i v e banks^ the m u n i c i p a l i t y and the p lan ou t l ays* 
T A B L E - ? 








SECTORS IN AZAMGARHIS IWESTMl;.' 
P r i v a t e P u b l i c 
s e c t o r S e c t o r 
% % 
65.11 34.89 















the foregoing Table No. 5 
I t is d iscernible from the Table No.7 that the pr iva te 
soctor i s not generating sufflcl<=nt investment funds. I t i s 
necessary to give support to se l f effoi-fcs to the households 
for more savings by means of monetary measures and the f i s c s . 
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Sectoral allocation of investment funds is presented 
in the accompanying table No. 8 during 1951 and 1988. 
T A B L E - 8 
SECTORAL ALLOCATION OF INVESTMEOT 
IN A2AMGARH 
(Rs» in Lakhs )• 
Sectors 1951 1961 1971 1201 1908 
I - Agriculture{ 
a ) sav ings 1,24 1,61 3.34 10.39 13»81 
b ) Invostmento 8,58 10.53 21.28 105.06 133.98 
I I - Trade & I n d u s t r y ; 
a ) sav ings 0.681 1.07 2*29 7.87 13.31 
b ) investment 12«01 74.25 333,94 199.75 286,59 
I I I - S e r v i c e s ; 
a)savingG 1.17 1,78 4.62 13.21 22.19 
b ) Investment 3.66 4 .50 18.09 25,50 32.19 
Aggregate; 
a ) sav ings 3.0CJ 4.46 9.55 31.47 49.31 
b ) investment 24.25 89.28 373.31 330,31 452-76 
SOVRCEt Computed on the baoio of Table No. 3(Chapter I I I ) and 
Table No.5 (Chapter IV) . 
in Azamgarh town, the t r a d e , i n d u s t r y and s e r v i c e s e c t o r s 
a r e main c o n s t i t u e n t o£ the town's economy in terms of both the 
lOZ 
savings and investment. The agricultural sector takes the 
last position in regard to the quantum of savings and invest-
ment undertaken. It may be due to, among other things/ the 
cost of the capital unmatched by the return. 
The institutions providing investible funds to different 
sectors is presented in the following table No.9, it throws 
light on the relative importance of the different institutions 
in financing capital expenditure in different sectors of the 
town • 
Of the loans and advances by the Banks, the agriculture 
has r'Gceived the major share through the entire period of the 
study (1951 - 1908), It is traceable to efforts for develop-
ment of main activities of the region in fulfilment of the 
plan dictates. The share of the agriculture in bank loans 
is. only exceeded by that of the trade and industry, in case 
of the plan outlays, delays in the canpletion of the projects 
has drained away* substantial capital funds. There would 
fiavo been a different scenario of the pace of the economic 
developnait of the town if the lapses in the execution of the 
schemes were avoided or minimised. The low investment by the 
Municipality on public utilities such as education, health 
care, precision of drinking water and electrification'- of rocids. 
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T A B L E - 9 
SECTOlVvL PATTERN OF SAVI^J3S & IKVESTMENr BY 
PUBLIC INSTITUTIONS IN A2AMGARH 
(1951 " 1988) 
, 
I n s t i t u t i o n s * 
S a v i n g s & I n v e s t m e n t 
P a t t e r n 
I - Banks ; 
a )AgriGUlturG 0 . 0 8 
b ) T r a d e & 6 .13 
I n d u s t r y 
c ) s e r v i a © 1.4S 
d ) M u n i c i p a l i t y ' 2 .52 
e )Mlace l lQneoua 4»3 7 
3 . 9 0 59 .74 
13 .02 4 9 , 7 8 
9,12 3 . 6 1 
5,63 21 .32 
2 5 . 9 1 114 ,25 
(R.;. i n Lakhs) 
4 1 . 2 2 
5 8 . 0 9 
10 ,31 
11 .23 
9 8 . 8 8 
3 8 . 5 6 
51 .16 
6 . BO 
1 9 , 1 0 
1 9 6 . 8 8 
Total Loans & 
Advances 14.55 57.58 248.90 219.73 312.50 
I I - M u n i c i p a l i t y : 
a)On-going 
P ro j ec t s 
b)New P r o j e c t s 
Tota l Investment 
I I I -P lan Outlays i 
a)On-going 







































r e p o r t s of DisStrict s t a t i s t i c s Off ice , D i s t r i c t Planning 
Off ice/ Banks and the account summarises of the M i n i o i -
p a l i t y of Azamgarh for v.-:\rious y e a r s . 
10', 
e tc .^ i s responsible for inadequate social services and 
public u t i l i t i e s . I t c a l l s for augmenting investment by the 
Municipality spec ia l ly in the extenvsion of raods / develop-
ment of lands^ sani ta t ion and drinking water for improving 
the qua l i ty of human l i f e in the town. 
An ins ight in to the r e l a t i v e savings and investment 
i s px-ovided in the Table No. 10. i t i s useful to analyse 
the impact of investment on the gro\\rth of di f ferent sectors 
of the town's economy. I t a l so serves as an index of the 
buoyancy of each of the town's econanic sec to r . 
The pat tern of savings generated by different sectors 
of the tovm's economy has undergone a percept ible change. In 
the i n i t i a l period of the study, 1951, the agr icu l tu ra l sector 
held 40 per cent of the savings and 35,38 per cent of the 
investments, followed by the service and the indust ry . In 
the concluding period, 1988, the savings in the ag r i cu l tu ra l '• 
sector declined to 28#01 per cent end thot of the service 
sector zoomed to 45 per cen t . Ho\vever, the savings in the 
t rade and industry v;ere put a t 26.99 per cen t . The pat tern 
of investment i s a l together di f ferent from that of the 
savings. In 1988, industry made maSvSive investment in r e l a -
t ive terms; i t amounted to 63,31 per cent as compared with 
m 
T A n L E - 10 
RELATIVE SAVIIGS AND INVEX^ iTM n:Mr I 
AZAMGAIUI (AT CURREKT PRICES) 
S e c t o r s 
I 
I I 
I I I 
IV 
- A g r i c u l t u r e } 
a ) S a v i n g s 
b ) I n v e a t m e n t 
1951 
% 
4 0 , 1 3 
3 5 . 3 8 
- T r a d e Se Indus t r y j 
a ) Sav ings 22*01 
b ) I n v e s t m e n t 
- S e r v i c e ! 
a ) S a v i n g s 
b ) I n v e s t m e n t 
- A g g r e g a t e : 
a ) S a v i n g s 
b ) I n v e s t m e n t 
4 9 , 5 3 
3 7 , 8 6 
15 .09 
1 0 0 , 0 0 
1 0 0 . 0 0 
SOURCE: Computed on t h e 
1961 
% 
3 6 , 0 9 
1 1 . 7 9 
23 .99 
83 ,17 
3 9 . 9 2 
5 .04 
100 ,00 
1 0 0 . 0 0 
b a s i s of 
1971 
34,C^7 
5 . 7 0 
23 .98 
8 9 . 4 5 
4 1 . 0 5 
4 . 8 5 




3 3 . 0 2 
3 1 . 8 1 
2 5 . 0 1 
6 0 , 4 7 
4 1 , 9 7 
7 ,72 
1 0 0 . 0 0 
1 0 0 . 0 0 
t h e d a t a g i v e n i n t h e 
1988 
% 
2 8 . 0 1 
2 9 . 5 9 
2 6 , ^ 9 
6 3 , 3 1 
4 5 . 0 0 
'7-ilO, 
100 .00 
1 0 0 , 0 0 
Table No,8, 
that of 29,59 per cent in agr icu l ture and a bare 7,10 per cent 
in jjervicG. The subs'stantial expansion in indus t r i a l investment 
io brought about by the establishment of indus t r i a l e s t a t e in 
mid-eighties in Azamgai"h. Thirty new uni t s have come up to 
manufacture the p l a s t i c goods, the s t ee l products, e t c . The 
savings of the trade and industry are not canparable v^ith the 
investment due to ear ly stage of the formation of new u n i t s . 
J O B 
The service sector i s able to foster i t s growth in terms 
of savings disproport ionate to the investment because o£ 
the small investments in tools and equipments of the s e r -
viae cen t re s . I t i s expanding fast to provide be t t e r job 
opportuni t ies in the town. A congenial climate for invesfc-
mo.nt scans to be taking shape in the twvn vnth percetjtible 
t r anc i t ion of the town's economy from the prim<3ry sector - _ .-
(agr icu l tu ra l sector) to the t e r t i a r y sector (corvice s e c t o r ) . 
I t i s not possible to achieve occeleratod economic 
develoixnent without toning up the efficicsncy of economic 
fjyGtem, specia l ly that of the production process. Techno-
logical development holds the key to the success in the bid 
to perform the feat of economic progress and prosper i ty . The 
research scholar has th i s point in viev; v.'hile surveying the 
town for economic s t a t i s t i c a l f a c t s . In the Table No.11 
below cap i t a l i n t ens i ty has been v/orked out to determine 
the change in techniques of production during the period of 
study, 1951-1986. 
Looking at the aggregate cap i ta l i n t e n s i t y , i t may 
be inferred that there has been adoption of modern techno-
logy in the process of production to improve efficiency of 
the town's economic system. sectorv;ise, the t rade and 
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T A D L E - 11 
SECrORWISE CAPITAL lOTENSITY IN 
AZAMGARH ( 1951-1980) 
S e c t o r 
I 
I I 
I I I 
IV 
- A g r i c u l t u r e : 
a ) I n v e s t m e n t 
b ) WorJ^era 
c ) C a p i t a l 
i n t e n s i t y 
- T rade & I n d u s t r y : 
a ) Invoa tmon t 
(R.-, Lakh) 
b ) u o r k e r s 
c ) C a p i t a l 
I n t e n s i t y 
- .'Service^.: 
a ) I n v e s t m e n t 
b ) Workera 
c ) C a p i t a l 
i n t e n s i t y 
- A g g r e g a t e : 
a ) i n v e s t m e n t 
(R;. Lakh) 
b ) Workers 
G) c a p i t a l 
i n t e n s i t y 
1951 




















4 . 5 0 
1690 
2647 
8 9 . 2 8 
7894 
11446 
b a s i s of 
1971 






1 8 , 0 9 
1633 
113 06 










2 5 , 5 0 
4494 
5667 
3 3 0 . 3 1 
123 26 
26854 
t h e d a t a f u r n i s h e d i n 
1988 
1 3 3 , 9 8 
6913 
19140 
2 8 6 , 5 9 
' 2748 
9553 0 
3 2 . 1 9 
7123 
4534 
4 5 2 . 7 6 
16784 
29950 
t h e 
Table NO. 3 (Chap. II) and Table VIII (Chap.IV) 
lOo 
industry are largely applying the modern teclinology. There 
is marginal impact of modern techniques on agriculture 
oitlTier due to high cost of modernisation and poverty of 
small and marginal farmers of the tov%'n or due to lack of 
institutional "support to them or duo to both the reasons. 
The service sector has also been lagging behind in the appli-
cation of the modern techniques since tliey do not hold suffi-
cient capital and training in the application of new tech-
niques* The study, however, dispel^^ the fear that there 
would be vvidespread unemploiTnent as a result of tiie moderni-
sation. The number of the v;orkers has grovm with the spread 
of modern technology in the tovm. 
The question which ij3 more often than not debated in 
the academic circle as to v;hether there is any poasibility 
to attain the stage of full employment without undermining 
the moderniKation of economic system. The research scholar 
has carried out an exercise to determine the level of invest-
ment, the pace of modernization and creation of additional 
job.s foi- the tovm to reach the stage of full employment by 
the end of the year 2000, The table No. 12 illustrates the 
projection which the research scholcu- has given to fulfil 
the target. 
IDS 
T A D L E - 12 
INVESTMENr AND CAPITAL INTENSITY FOR 
JTJLL I-T^ PLOYI^ KNT BY 
S e c t o r 
I 
I I 
I I I 
IV 
NcrrE: 
- A g r i c u l t u r e : 
a) Vtorkers 
b ) I n v e s t m e n t 
(R-, Lakh) 
c ) C a p i t a l 
I n t e n s i t y 
"• TracJe & I n d u s t r y 
a } V/orkers 
b ) I n v e s t m e n t 
(Rs.Lakh) 
c ) C a p i t a l 
i n t e n s i t y 
™ s e r v i c e : 
a ) v torkers 
b ) I n v e s t m e n t 
(fo. Lakh) 
c ) C a p i t a l 
I n t e n s i t y 
- A g g r c q a t e : 
a ) v/orkers 
b ) I n v e s t m e n t 
(R.i. Lakh) 
c ) C a p i t a l 
I n t e n s i t y 






















3 2 2 . 0 1 
10733 8 
8003 












203 94 2 
15206 





of t h e i n f r l a -
tionary imnact on tlio cost of projects ^>n<r^ the population 
Grown adding to labour sui-^ ply in the tovn likely to take 
place in the town during the periof3 of; projection^ ending 
the year 2000. 
2.The figures pertaining to the year?; 1989 and 1990 ar':' esti-
matud by the Res.scholar on tlio basi? o? the normal rate of 
increase in capital intensity i.n the preceding years. 
3 . The projection to attain the full employmont is related to 
oubsequent period ending the year 2000, 
MO 
I t would be possible for the fcown'.T economy to 
operate a t £ull emplo^tnent stage provided the investment 
are stepped up by 9 per cent anniially Juring the decade 
1991 - 2000. The project ion i s based on the annual cjrowth 
of labour force by a 9 per cent (taking into account tho£3e 
already unemployed). I t io estimated that the tovm sh.ould 
c rea te jobs for 35,832 working force by 2000 (Table 12). 
Nevertheless/ the savingc and the inveatmentc! should 
flow from autonomous channels (out of the income received by 
the factor owners) to avoid the deleter ious effects of 
i n f l a t i o n . Therefore/ the town's households should be 
involved in the process of economic development of the town 
by way of augmenting voluntary savings to reach the target 
of 30 per cent by 2000. These projections are presentejd in 
the following table No.13, 
In other v;orda, the conf^umption expenditure would 
have to be taken down to 3 9 per cent of! tlio tov.-n's GDP. I t 
i s corroborated on the empirical, atudiea of different regions 
in the country that the consumption expenditure beyond a 
ce r t a in l imi t tend to decline in ro3.ation to the size of the 
income. Thv:it i s v/hy the developed regions of the country, 
and «o the developed count r ies , hold mont of the savings 
and the inves t ib le funds. 
n 
T A B L E - 12 
.ANALYSIS. OF GDP ( Y ) / SAVIl^S ( G ) AND ITJyESTMrjt-.rr 
T i l IM""AZAMGARH 
DURIW3 1991 ~ 2000 
1991 2000 
Gross rxsmestic Product (Y) 
(RS, Lakh) 
Savings (s) (Rs, Lakh) 
Inveabment (X) (fc-.Lakh) 
Propensity to save 











In conclusion, the economy of the tov/n is not capable 
to generate sufficient savings to finance moriernisation. The 
liankg ancJ the plai outlays are crucial to the economic advance-
ment of the'town. The Municipality is found lagging behind in 
the provision of civic facilities and the public utilities. 
There is scope for stepping up the surplus by curbing the 
wasteful expenditure in the civic body. The tovn's economy 
is undergoing a change in regard to the accelerated pace of 
development of trade, induatry and the service sector. Hov/ever, 
the buoyancy of the tov;n*s economy would remain doubtful 
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.without ushering in mcxlern techniq\iGS of agricultural produc~ 
tion. The agricultural sector is not keeping pace v;ith the 
other sectors in respect of mocternizotion. It is evicJent 
from slow increase in the capital intensity in the agricul-
tural sector. 
That the modernisation would bo fraught with v/ide-
cpx-oad unemployment is found baseless. The town's economy 
is capable of absorbing more of the v;orkers in the process 
of modernization/ renovation. Innovation and expansion of 
agricultural, secondary and the tertiary sectors. Hov;ever, 
the cost of modernization is too much for HC^ N; entrepreneurs 
to bear without the institutional support. 
The banks are providing loans to agricultural sector 
but far less than that to trade and industry. It is difficult 
to ansign the reason of reluctance on the part of banks in finan-
cing 't\it capital expenditure in the agricultural sector. 
One of the reasons for comparatively small sized investments 
by banks in agricultural sector is the restricted ability of 
the small and marginal farmer of the town to bear the cost 
of capital (bank loans and advances). It vrould behooyo to 
the bankers if the cost of the loans is reduced and a scheme 
of rationalising the entire allocation of bank credit is 
I! J 
undertaken to admit o£ the factors of backwardness of 
agriculture together with in~built incentivera for self 
efforts of modernisation. 
C H A P T E R - V 
P R O B L E M S A M D S U G G E S T I O M S 
Hi 
C H A P T E R - V 
P R O B L E M S A II 0 S U G G K 3 T I O N S 
social, economic and political systems operate for 
progress and prosperity. Economic system's efficiency is 
underlined by addition to national income and its distri-
bution. 
There liave emerged many hypotheses and models to show 
the variables of grov;th. Keynes considered savings and 
investment the main propellers of the level of employment. 
He threadbare examined the motives of savings and investments/ 
e.g. for savings are the motives of precautions/ transactions 
and speculation. But, further, imporvements in the hypothesis/ 
specially to deal v;ith post-v;ar problems of reconstruction of 
the economy and inflation on the one hand, and the menacing 
problems of econoniic transformation in the nei^ ly independent 
nations, on the other, suggested the planned investment to 
precede the voluntary savings. The reason for emphasis on 
compulsory savings were, in the main, low income and wide-
spread poverty. The target of gro;\rt:h rate of savings and 
investment v/ere computed for a given sise of population. 
The experience with planned savings and investment 
brought to surface the Intractable problems of improving tlio 
lU 
efficiency of factor inputs for bo t te r resultfs from the use 
of l imited resources . I t involves the question of technology/ 
area of locat ion of projects and the sectors for investment. 
On macro-level/ c ap i t a l in tensive techniques were preferred 
for key indus t r ies in the public sector usual ly located in 
the backward a r ea s . The techniques employed so far liave 
transformed the economy in to indus t r i a l one, tended to reduce 
pressure on land and a lso raised the national incomes. 
The same p ic ture does not emerge from study of small 
a rea . Asamgarh dis trr lc t of eastern u t t a r Pradesh has not 
exporii^aced the f ru i t s of development. There are similar other 
backv^ard regions in the country. Regional dis):?arity can tJe- ".. 
grappled v;ith by making area approach. I t should v;ork within 
the parameters of growth* v i z . , the si:^e of population and i t s 
growth over a period of time» savings and r a t e of increments, 
and l a s t l y the investments in px'ojects to yie ld growth a t a r a t e 
higher then the growth r a t e of population. In mathematical 
terms! 
Gr = f^  (I/Po) e 
The formation sugges/s that growth rate is determined 
by factor efficiency, investment and population growth rate. 
Besides, the backward areas have specific problems, to be dealt 
with, viz., the scheduled castes/tribes, the lack of infrastruc-
tures, the density of population besides the low income per capita. 
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In the present atucly, estinvites of regional income 
have been made by source of income* viz,, agriculture/ indus-
tries* service* It is my assumption th;it a region mainly 
dependent on agriculture will certainly be in a backward state* 
that on industries is a developing region and if it is depen-
dent on service* it is a developed region. 
The hypothesis pertaining to source of income as a 
guage of the region's economy would be of aco-lemic interest 
to find out its spread effects. It lias been put to test in the 
present study. 
There are two distinct types of analysis! the static 
and the dynamic economic approaches. It is simple to hold 
constant the variables of income* viz.* investment* at a point 
of time to give suggestions to deal v;ith existing econaiiic 
problems-, Too facile is the conclusion to shed light on the 
forces spearheading change?*viz.* change in price to boost 
the value added, technological changes, infrastructural develop-
ments* the planned investments in tlie region and unplanned 
dissavings or savings by individuals and institutions. On 
top is the development of entrepreneurship in non-tracHtional 
areas. - "•. 
The patter»iof savings and investment in Azamgarh* 
income of the town by sectors* its distribution among economic 
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grovipa is of special assiotance in the evaluation of the 
comple>c problem of area growth. 
The demographic study of the tov/n is appropriate to 
the main objectives of the study. A region stands to grow 
and prosper within the overall framewox-k of Cactor endov^ tnents / 
including human resources. It is worth dividing population 
into working population and the non~v;orking population. A 
lax-ge proportion of the working population is, indeed, the 
sign of regional economic advancement, and vice-versa when the 
working population is not substantial. A few earnings 
members would share their income with more of the non-working 
members. An obvious result of such trend is perceptible in 
the pattern of income by economic groups of working and non-
working population in Azamgarh town. 
It, however, dispenses with the assumption usually 
made for static economic studies, i.e., the perfectly elastic 
supply to a particular production unit and inelastic supply 
of factors to Industry at a given point of point. The assump-" 
tion does away v;ith increase in the size of the working 
population to avoid complication in the analysis. In the 
present study, it is found useful to record periodic changes 
in the number of workers in different sectors and trace the 
IIH 
reasons thereof. Tradit ional vocations are changing under the 
impact of technology together V'/ith uninhibited m'-^>nlity 
o£ V'/orkers in response to monetary incent ives/ v i z . , wages/ 
etc ., in Aaamgarh tov-jn. 
In general , the town receives evergrowing number of 
ininiigrants frcm vlllaiges in search of employment and digni ty 
of labour which i s hardly avai lable in rural a reas . The 
analysis reveals i t s impact on problem of burgeoning unemploy-
ment . 
The pr inc ip les of mlcro~economic applicable to 
behaviour of p r iva te entrepreneur offer the solution to ra i s ing 
level of employment a t lov/er level of wages. Theoret ica l ly , 
i t may be accepted as a sound log ic , but i^ardly acceptable to 
the State which stands committed to protect v/orkinq clas.<3 
i n t e r e s t s . I t seems to bo a fa i r endorsement to th i s view 
for' a probe in to measures acceptable to the '^fcate, labour 
unions ^^i-i'i t\v omployer. As an a l t e r n a t i v e / '"-he an-iroach to 
the ''. ri' r'jblom of unemployment c a l l s for addit ional inves t -
ment in exis t ing i n d u s t r i e s . 
Nevertheless, the development process has to su i t 
local conditions» Raising resources by pr ivate enterpr ises 
involves serious issues of re turn , licjuidity and r i s k . A 
nu 
SOIG proprietory type of business is pr-^ dominant form of 
businesa organisation in the tov;n. Trade largely comprises 
cole proprietor whip. (70 per cent of the busineas organisations-, 
are sole traders). But they do not have major sjhare in volume 
of domestic trade (less than 30;^  on average). In the national 
context, big trading centres have larger aliare in trade handled 
by joint stock companies, on the contrary, in small towns, 
e.g., Azamgarh, there is not a single joint stock company, 
public or private limited. The sole trading, partnership and 
parcenerships co-exist there. The entire trade is shared by 
the sole traders and the partnership/parcenership firms. The 
inherently deficient form of businesss organisation is not capa-
ble of generating substantial resources for 'Uverslficatlon, 
expansion and modernisation. The entrepreneurs are traditio-
nally averse to risks in new ventures. They regard that the 
traditional business ic, not risky. It means that they attach 
less importance to return. Even the young generation of 
business class.is;not known to break new grounds in business 
pattern in the town. 
For others, it is a matter of attitude, customs and 
practices. Big farmers v;ho have surplus funds or savings take 
pride in traditional forms of investments, including jewellery, 
land and building, such investments are not economically 
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dCGirable owing to l i t t l e expansion in job oppor tuni t ies . 
I t i s often £3aid tliat savings hoarded are not economi-
ca l l y productive, savings deposited in bonk accountc become 
productive. The infrercnce in drawn frtyn the observation o£ 
banking prac t ices pertaining to lending and invostmt?nt. Other 
things retnaining the same* a bank has the pov/er to add to money 
supply (or c rea te c red i t money) tlirough the process of lending 
and investment. The hoarding cons t i tu tes leaJcage of money from 
the stream of income flow. I t i s , therefore, qui te necessary 
to encourage bank savings for investment In projects for 
regional development. 
Regional d i spa r i ty in economic develoi^ment can be 
o f •• 
tackled^ according to a group/dconorni s t s , by not pursuing the 
social object ive of equa l i ty . The dispara te Inccxnes of d i f f e -
rent c lasses manifest thetnselves in savings. In other words, 
the la rger i s the income flows to upi:>er income group, the more 
rapid growth of savings wil l there be . I t may be a sound 
logic under assumed s t a t i c economic condi t ions . Actually,acute 
inequi table d i s t r ibu t ion of income r e su l t s in heavy concentration 
of economic power. I t i s the slnglemost factor responsible 
for socio-economic exploi ta t ion of weaker sections of the 
soc ie ty , v i z . , v/orkers and consumers. No s t a t e in a democratic 
country can hope for a healthy society v;ithout putt ing in * - -.. 
sliackles the monopoly and r e s t r i c t i v e t rade p r a c t i c e s . 
12. 
In modern society, rate of interest plays an important 
role in boosting savings. Generally^ there is positive rela-
tionship between the rate of interest and the savings. The 
traditional tools of monetary policy fail to create dGsii'able 
impact on traditional stationary economy which exists in semi-
urban areas* viz.* Azamgarh. The reasons are not far to seek; 
till recently* it has been the failure of banks to open branches 
to mop up savings. The community in Azamgarh is becoming grow-
ingly aware of the utility of banking services. Bank deposit 
growth pattern in urban areas ig in contrast with that of the 
rural areas of the district. In urban areas, time deposits 
register higher growth rate than the demand deposits. The 
time deposits refer to fixed deposits. A bank can invest the 
time deposits in long term projects at higher rates. It is the 
time deposits which have got to be generated for expansion of 
investment activities. The fixed income earners prefer to 
deposit their savings on fixed deposit accounts. It is not 
possible to attain a higher growth rate in time deposits 
because of the fixed income of the deposit holders. The savings 
have been eroded by inflation, to a large extent. To avoid 
erosion of savings* it is essential to neutralise the impact ' '"• 
of inflation by putting up the interest rate. However* higher 
rate of interest on bank deposits, specially the time deposits 
Is accompanied by adjustments in the capital cost for 
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industries: hic^ her dividends for ecjuity holders and higher 
interest rates on bonds and debentures. To minimise the 
adverse eirfects on cost of capital/ the monetary authority 
has to play supportive role in the capital nvirket. 
The developed areas of the country are in enviable 
position: stock exchanges * financial institutions * banks» 
insurance companies and business organisations compete vrith 
each other for investment. The All India pattern of invest-
ment indicate 10 per cent investment in plantation, 10 per 
cent in agriculture, 20 per cent in manufacturing and trading 
and 60 per cent in government securities. The rural sector 
got 20 per cent as against 00 per cent to the urban sector. 
Further analysis of the growth of deposits reveal just 305i 
of the additional deposits originating in semi-urban and 
and rural areas. A comparison between the deposit growth 
rate and investment in x-ural areas make it amply clear th-at . 
the rural areas are not given their due slkire. 
Azamgarh is one of the less developed regions* An 
inquix-y hag been made into the causes of slow investment 
activities there. The general causes of backwardness of the 
tovvn lie in lack of entrepreneurs hip, capitals material and 
organisation. The State has evinced great interest in 
development of entrepreneurship in rural areas, specially 
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for artk-ill enterprises. The financial assistance by way of seed 
capiteil is being provided through the lead bonks/ regional 
banks and other financial institutions. The great rider of 
institutional financing is the viability of the project. 
The financial institutions take a long range point of 
view. The project is scrutinised on the basis of national 
objectives it stands to serve on completion, the employment 
potential, the nature of business, the form of business, the 
composition of management, the capital and its structure, the 
demand pattern for the product or the service, and lastly, 
the rate of return. 
It is too much to expect of an entrepreneur in rural 
areas to give a scientific account of the project for wlilch 
financial assistance or loan is sought* In view of the techni-
cal difficulties beyond the competence of average entrepreneurs, 
it would be worth examining the question of lending bank's 
role to support the main development activities in a region 
for local entrepreneurs. 
The role of District Industries Office has been looked 
into to find out as to v^'hat changes in rules and regulations 
would be helpful to borrowers in Azamgarh. 
12/i 
Though the State has developed the economic and the 
social overheads for i n d u s t r i a l a c t i v i t i e s in Azamgarh, t he r e 
are manyuexamples of the pr iva te enterpr ises spearheading 
development. Calcutta became a sprawling c i t y in the wake of 
pr ivate t rading and i n d u s t r i a l a c t i v i t i e s , Jamshedpur became 
an i n d u s t r i a l centre since the establishment of the Tata Iron 
St Steel Co, (TISCO). Bombay, Madras, Kanpur and the o ther 
i n d u s t r i a l c i t i e s also have a modest beginning. Aligarh Lock 
Industiry owes i t s b i r t h t o Elahi Bux, a ski l led worker, who had' • 
taken to the lock manufacturing. These are i l l u s t r a t i v e of 
entrepreneurs blazing new t r a i l s of achievanents in the economic 
developments. 
The Sta te places considerable re l iabce on small sectors for 
development in Azamgarh, The problems confronting small en t r e -
preneurs are wide-rangingi land for factory premises, adequate 
power supply, t o o l s and implanents, t ra ined and sk i l led workers, 
suff ic ient supply of raw-materials, funds for investments and 
provision of working cap i ta l as well as for financing the 
marketing operat ions , e t c . 
S ta te incurs special r e spons ib i l i ty for accelerat ing 
cap i t a l formation in backward regions such as Azamgarh, To 
f u l f i l t he object ive of regional development, i t would be 
f r u i t f u l , i n the f i r s t ins tance , to iden t i fy backward d i s t r i c t s 
I?o 
or par t s there6f. Generally, the backwardness i s t raceable 
to , , among other th ings , the infra s t ruc tu ra l deficiency or 
i t s conspicuous absence. Special programmes should be incor-
porated i n f ive year p l an ' s a l locat ions for development of 
both the socia l and economic overheads, v i z . , the developtient 
of t ranspor ta t ion and communication system, power, development 
of banking, insurance and warehousing and marketing i n s t i t u t i o n s . 
Investment i n hosp i ta l s , schools, colleges and t r a in ing 
i n s t i t u t e s would meet the requironent of indus t r i e s for healthy, 
t ra ined and sk i l l ed labour force. 
There are some who hold the opinion to make al locations. , 
of public money on the bas is of object ive norms. The question 
as to what projects should be given p r i o r i t y for area develop-
ment i s of considerable importance. I t i s re la ted to ra t ioning 
the limited funds among numerous competing projects for maximum 
benef i t s . In p r iva te sector , projects are accepted or rejected 
on the bas is of re turn . There i s no such need as to accept o r 
r e jec t the socia l projects on the ground of monetary re turn . The 
object ives i s the socia l benef i t s to be derived from projects to 
develop i n f r a s t ruc tu r e s ; hence the social cost-benefi t o r social 
cap i t a l / inpu t r a t i o s can be f a i r l y recommended as the bas is of 
approval or re jec t ion of the project . 
l?b 
The argument/ as a coro l la ry , can be exterried to the 
term of Bocial cost and social b e n e f i t s . In pr iva te sector / 
the cost i s measured in terms of money involved in the execu-
t ion of a project and income in terms of each flov?s; the 
r a t i o betv/een the two i s comparec3 with predetermined standard 
p r o f i t a b i l i t y . The parameters of pr iva te investment do not 
hold any longer in the case of public investment for regional 
development. The cost which the s t a t e may bear in financing 
a project by way of funds can be expressed in monetary terms 
and compareci v;ith l^enefita from i t s impact on area or regional 
income. I t i s not in conformity with wider objective of 
accJelerating cap i t a l formation u n t i l and unless the pr ivate 
investment seen a s i l ve r l in ing in the horizon of business 
opportunitiej3. In other words, there should be accrual of 
addi t ional purchasing pov;er for support to production in the 
pr iva te sector a t a higher l e v e l . 
Pr ivate cap i ta l in Azamgarh con be stimulated by means 
of tax concessions/ loans on easy terms, public expenditure 
on dev el ©lament of inv'9tituteg anc i l l a ry to buainesa, v i z . , 
banks, insurance, warehouses, t ransport and communication 
system, pov;er and water supply vvrorks, e t c . Huge cap i ta l is" - • 
required to develop social and economic overheads in Azamgarh. 
I t i s worth considering to undertake projects in the jo in t 
1?7 
sector due to inadevquate availability of the private capital 
in the town. 
Danka have pivotal role to play in accelerating 
formation. In 1955/ State BaJik of India and its subsidiaries 
were acaigned the task of mobilising resource.^  for c3conomlc 
develof)ment specially in bactavard and the rural areas. Its 
objectives, according to the Act legislating the SBI's 
incorporation, are composed of special asGistance for develop~ 
ment of small entrepreneurship, promotion of cooperatives for 
credit to farmers, financing of warehousing scheme in rural 
sector and th^ it of construction of low cost houses. The state 
Bank of India approached its objectives through an integrated 
plan; it undertook opening of branches in unbanked areas, 
introduced attractive schemes for the growth of deposits and 
for a meaninqful change in the composition of its deposits. In 
the year of its inception (1955), demand deposits v;ere the 
dominant part of SBI's deposits. It alm^ 'i .it reversing the 
slV3re of demand and time deposits. Its ,•• o.tlvivours have paid 
the dividends; the time deposits ar'3 the major components of 
SBI's deposits. The nationalised banks have been, likewise^ 
charged with the responsibility of cultivating banking habits 
among the rural masses. It would facilitate the banks to 
provide credit for agricultural activities and the loans to 
fulfil capital requirements of small entrepreneurs. 
l?/6 
NeverthelGss/ sight should not los t of the fact that 
yXzamgarh has a l l the character iGtics of being a primary 
economy; ag r i cu l tu re i s the main occupation in Azamgarh. 
Artisans are engaged in the production of t r ad i t iona l products/ 
viz,, p o t t e r i e s / jev/el ler iec, b i d i s / e t c . 
As a matter of cu l tu ra l her i tage , the State has been 
unsparing in i t s ef for ts to preserve and promote the t r a d i -
t ional a r t . The a r t i s ans are being helped fin.Tincially to 
commercialise the products . The s t a t e agencies are engaged in 
promoting demand both in the domestic and foreign markets. The 
show-rooms are constructed a t t ou r i s t centres because the 
products made by a r t i s ans of t r ad i t i ona l designs have beein cjuite 
popular among the foreign tour i s t s^ spec ia l ly frcm the West 
Surope and the U.S.A. Further, the scope i.s held out by the 
agro-based indus t r ies in the small s ec to r . There are a few 
cap i ta l in tensive agro- indust r ier spec ia l ly those engaged in 
food processing. The indus t r ies in the small sector would 
thr-ive v/ith ag r i cu l tu re to support them. The f ru i t t rees 
should be planted in less f e r t i l e areas for supply of f ru i t s 
to i n d u s t r i e s . Oil seeds can be obtained by enlarging c u l t i -
vation extensively for mass production of o i l , v i z . , the 
ground nut o i l , mustard o i l , soyabean for vegetable o i l . The 
s t a t e should take i n i t i a t i v e by direct ing research i n s t i t u t e s 
to place the high yielding seeds in the hands of farmers. 
U: 
Block off icers must t r a in the faxTners and Imfiart necessary 
know-how in the use of improved aeeds, f e r t i l i z e r s and in the 
tecl-iniques of handling the implefnents. 
I t would be rewarding to place r e s t r i c t ions on the 
expansion of large and medium u n i t s . QnaphaGia nhould be.given to 
•private enterpr ises undertaking indus t r i a l a c t i v i t i e s in the 
small towns, viz*^ the agro- indus t r ies / handlooms, farm 
implements/ forging a c t i v i t i e s ^ the small uni t s of baker ies / 
confect ibnaries/ pou l t r i e s / the f ish farming, e t c . 
The development of small indus t r ies in Azamgarh would 
gain more impetus provided care i s taken of finance, inputs , 
mar-keting and t ra ining of labour. I t may be out of question 
loca l ly to find savings for financing the cap i t a l expenditure 
or to fu l f i l the t'7orking cap i ta l requirements. A few big land-
lords or the t raders who are also t r a d i t i o n a l money-lef^d^rs-are 
holding subsstantial par t of savings in Azamgarh* The pa t te rn 
of savings i s not different in Azamgarh from other small towns 
with population from 10,000 - 50,000. The assumption under-
lying the exis t ing pat tern of savings i s that agr icu l tu re i s the 
dominant sector of the oconciny. subs tant ia l par t of the farm 
income iy hogged by big landlords and the money.lenders. I t 
means that the big londlox-ds and the t raders hold savings lax'goly. 
If the aim i s social ei^ulty or the equitable d i s t r i bu t ion of 
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income/ measvires for i-edistribution of income and v^ealth 
should be pursued vigorously. Provision of capital/ allot-
ment of land for industrial units, supply of pov;er and market-
ing net-work should be developed by the state for small entre-
preneur v'3 in Azamgarh. 
There are certain occupations wiiich are looked dov;n 
upon in Azamgarh, viz./ the tailoring/ dyeing & cleaning, shoe-
making* Iron-smithing/ etc. The people engaged in those acti-
vities are largely poor* They do not enjoy as much of social 
status as enjoyed by other high castes. Apart fx'om the respect 
for the land, the society is strewen and strife torn because "of-
class stratification. The castes still live by their ethos/ 
customs and traditions. It provides unassailable base for 
hierarchical social, economic and political system. The wind 
of change hardly crosses the century-old custom barriers. That 
is why planning for "the past four decades has left little 
imprint on people in Azamgarh. The task for ne\-j class of 
entrepreneurial developtnent in Azamgarli is formidable. 
The hypothesis encompasses analysis oP. savings, invest-
ment and employment in Azamgarh. It is establislied by the 
study of the savings and investment pattern of Azamgarh town 
that the economy of the town is not capable to generate suffi-
13: 
cient savings to finance developmont. The banks and the plan 
outlays are crucial to the economic advancement o£ the town. 
However< the town's economy has undergone a change in regard to 
the accelerated pace of development of trade/ industry and the 
service seGtoi;^  The buoyancy of the town's economy would 
remains doubtful without ushering in modern techniques of produg-
tion in agricultural sector. It is not keeping pace with the 
trade and industry. It is evident from slow increase in the 
capital intensity in the agricultural noctor as compared with 
that in trade* industry and the service sectors. 
That the modernisation would be fraught v;ith widespread 
unemployment is found baseless. The town's economy is capable 
of absorbing more of the workers in the process of modernisation. 
However/ the cost of modernisation is too much for small entre-
preneurs to hear without the institutional support. 
The bank loans are not sufficicncyly available to the 
farm sector. It is due to restricted ability of small and 
marginal farmers of the town to bear the cost of capital(bnak 
loans and advances). It would behoove to the bankers if the 
coat of the loans is lowered and a scheme to rationalise the 
entire credit allocation system is introduced to admit of the 
factors of backwardness together with in-built incentives for 
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entrepreneurial development.'in^ ::trad© industry and service. 
The problem of measurement of social benefits and cost 
to gciuge Impact of savings and Investment in Azamgarh district 
remain unexplored. It is the topic of my research for Ph.D. 
degree. 
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7. Power consumption: 
8. surface Road 
9. Mode of conveyance 
10. Banks: Loans and Advances: 
A ) Deposits of the Household sector: 
B ) Deposits of the Public sector: 
C) Credit to Household sector 
and its purpose: 
D) Credit to Public Sector & 
its purpose: 
11. Name of the Financial Institutions: 
(other than the Banks) in Azamgarh. 
12 • Savings: 
(a) deposited with bank: 
(b) Invested in Business: 
Contd. . .2 
8 
(c) Invested in Land: 
(d) Invested in Jewellery: 
(e) Hoarded: 
1 3 . LITERACY RATE IN AZAMGARH: 
14. Total number of unskilled workers in: 
(i) Average wage per month of 
unskilled workers: 




15. No. of skilled workers: 
(i) Wage per month 
(a) In Manufacturing Industry: 
(b) Agr icul ture : 
(c) Construction: 
(d) Miscellaneous: 
1 6 . LOCAL SELF GCfySRmSNT: 
(a) Resources: 
(b) U t i l i z a t i o n : 
17. 'fsights to itama of consumption: 
Please t i ck against sach itonn under 
appropriate columns» 
80% 705i dOA SOA 
(a) Food 
(b) Fuel 
(c) Clothes 
(d) Health 
(e) Education 
(f) Miscellaneous 
